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SECURITIES INVESTOR PROTECTION OF 1970 
Release No. 23/January 15, 1975 


See Securities Exchange Act Release No. 11183/January 
15, 1975. 
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SECURITIES ACT OF 1933 
Release No. 5555/January 13, 1975 


TEMPORARY SUSPENSION OF THE REGULATION A 


EXEMPTION OF AMERICAN RECREATION AND LAND 
COMPANY 


SEC DOCKET/73 











The Securities and Exchange Commission has issued an 
order temporarily suspending the Regulation A exemption 
from registration under the Securities Act of 1933 with 
respect to an offering of securities of American Recreation 
and Land Company (“Issuer”), 8200 Normandale Boule- 


vard—Suite 323, Bloomington, Minnesota 55437. The offer- 


ing was underwritten by Inland Securities Corporation of 
Des Moines, lowa. The offering of debentures of varying 
maturities and interest rates commenced on May 25, 1973 
and was completed on July 5, 1973. According to the 
Order, the Commission has reason to believe that: (a) the 
offering circular of Issuer contains untrue statements of 
material facts and omits to state material facts necessary 
to make the statements made in the circumstances under 
which they were made not misleading, particularly with 
respect to, among other things, the Issuer failed to dis- 
close in the offering circular the actual manner in which 
the net proceeds of the offering were to be used; the 
Issuer failed to disclose in its offering circular that it owed 
approximately $684,842 to an affiliate, Equitable Mort- 
gage Investment Company; the Issuer employed financial 
statements in its offering which failed to disclose its $684,- 
842 indebtedness to this affiliate; (b) the terms and con- 
ditions of Regulation A have not been complied with in 
that the Issuer failed to disclose in the offering circular 
the actual manner in which the net proceeds of the offer- 
ing were to be used; the Issuer filed a Form 2-A which 
falsely reported the manner in which the net proceeds 
were used; the Issuer filed a Form 2-A which falsely re- 
ported that $181,000 remained on hand as unexpended 
cash proceeds; and (c) the offering was made in violation 
of Section 17 of the Securities Act of 1933. 





SECURITIES ACT OF 1933 
Release No. 5556/January 16, 1975 


SECURITIES EXCHANGE ACT OF 1934 
Release No. 11184/January 16, 1975 


PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18772/January 16, 1975 


INVESTMENT COMPANY ACT OF 1940 
Release No. 8639/January 16, 1975 


INVESTMENT ADVISERS ACT OF 1940 
Release No. 433/January 16, 1975 


TRUST INDENTURE ACT OF 1939 
Release No. 376/January 16, 1975 


PROPOSAL TO CONTINUE IN EFFECT PRESENT FEE 
SCHEDULE FOR SEARCH AND DUPLICATION SER- 
VICES PROVIDED IN RESPONSE TO REQUESTS 
UNDFR T+ > FREEDOM OF INFORMATION ACT (S7- 
546) 


On November 21, 1974, the Congress passed over the 
veto of President Ford a series of amendments to the 
Freedom of Information Act (the “Act’’), 5 U.S.C. 
§552, which go into effect on February 19, 1975, 90 
days from the date of enactment. Under the new law, 
all agencies are required to establish, “pursuant to 
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notice and receipt of public comment,” a uniform fee 
schedule applicable to all requests made pursuant to the 
Act. 







The Commission has previously established a schedule of 
fees applicable to search and duplication services provided 
in response to a request under the Act. Duplication services 
are presently performed by the Commission’s contractor 
and the fees charged the public are the same fees provided 
in our agreement with the contractor. Fees for search ser- 
vices are related to the cost to the agency of providing thq 
services of a clerical employee. The Commission proposes 
to continue in effect its existing fee schedule. 





The Commission's present rule provides that no fee shall 
be imposed for search services requiring less than one-half 
man-hour of work; this provision will be continued in 
effect. Continuation of this provision is consistent both 
with the purposes served by the Act and with the Com- 
mission’s role, as a depositary of information with respect 
to securities and issuers, in providing ready access to that 
information. 


Present regulations also provide that no charge will be 
made for time devoted to an attempt to locate 2 record 
which was adequately identified when the attempt is un- 
successful unless, after the requester is notified that the 
record could not be found, the search is continued at his 
insistence. This provision will also remain in effect. 


The Commission proposes to amend the present provisions 
of 17 CFR 200.80(g) to provide: 


(g) A current schedule of fees for record services, includ- 
ing locating and making records available, attestations 
and copying appears in Appendix E to this Subpart D, 
17 CFR 200.80e. Copies of the current schedule of fees 
may also be obtained upon request made in person, by 
telephone or by mail from the public reference room or 
at any regional or branch office of the Commission. 





The remainder of paragraph (g), 17 CFR 200(g)(1) through 
17 CFR 200(g) (5), will remain in effect as it now appears. 


Appendix E to Subpart D, 17 CFR 200.80e, will appear as 
follows: 


Ee 


§200.80e Appendix E - SCHEDULE OF FEES FOR 
RECORDS SERVICES 


Searching and Attestation Services | 
Locating and making available records requested for in- 


spection or copying (including overhead costs): [17 CFR 
200.80(g)(1)] | 


First one-half man hour............-+-- No Fee 
Each additional one-half hour 
RS ee $2.50 


Attestation with Commission Seal (in addition to other 
fees, if any) [17 CFR 200.80(g)(3)]......... $2.00 






Payment for the above services must be made by check 
Or money order payable to: “Treasurer of the United 
States.”” Address mailed payments to: 
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Comptroller, Securities and Exchange Commission 
Washington, D. C. 20549 


Facsimile Copies of Documents [17 CFR 200.80 (g)(4)(i)] 


Copies of public records filed with or retained by the Com- 
mission are provided by a commercial copier at rates estab- 
lished by a contract between the copier and the Commis- 
sion. All requests for facsimile copies should be directed 

to the Public Reference Section, Securities and Exchange 
Commission, Washington, D. C. 20549. Cost estimates 
with respect to any copying job will be supplied upon re- 
quest by the Public Reference Section. 


Copies, when authorized, will be sent directly to the pur- 
chaser by the contract copier unless attestation is requested. 
The purchaser will be billed by the copier for the cost of 
the copies plus postage or other delivery charges, if any. 
Payment of all copying charges must be made to the offi- 
cial copier, not to the SEC, in the manner specified on the 
company invoice. The purchaser will be billed separately by 
the Commission for searching and attestation services, if 
any, at the rates noted above. 


All of the following facsimile copying services provide 
copies 8%" x 14” in size, regardless of the size of the ori- 
ginal. Material to be copied which cannot be copied onto 
one 8%" x 14” page without reducing character images to 
less than 6-point type size will be copied on two pages 
which the purchaser may match and join. 


The following types of facsimile copying services are avail- 
able. The stated time for delivery in each case begins to 
run only after receipt of the material by the contractor; 

if files cannot immediately be made available by the Com- 
mission, the time of shipment will be affected. 


Regular service: Photostatic copies of originals or of other 
hard copies will be shipped within four working days after 
material is received by the Contractor—per page. ..$ .15 
Minimum charge per order for regular ‘service .... 2.00 
Delivery costs are additional. 


Priority service: Photostatic copies of originals or of other 
hard copies received by the Contractor by the close of a 
business day will be shipped by the close of business of the 
following day.—per page ..............00000. oe .30 
Minimum charge per order for priority service.... 5.00 
Delivery costs‘are additional. 


Watching services: (1) Photostatic copies of Form N-10 
filings may be ordered in advance on a “when-filed” basis. 
Subscriber to this service may designate companies the 
filings of which he wishes to receive, Copies shipped by the 
close of business of the working day following receipt by 
contractor—per page .............cccceceees $ .40 
Minimum charge per order.................-- 
Deliyery costs are additional. 

(2) Photostatic copies of a type of filing (e.g., S-1, S-2, 

$3, S16, Proxy, 8K) on a “when-filed” basis. Subscriber 
to this service may request automatic receipt of a specified 
type of filing. This service made available only for the com- 
plete filing as submitted to the Commission. Copies shipped 
by the close of business of the working day following re- 
ceipt of documents by the Contractor—per page . .$ .40 





Minimum charge per order.................. 

Delivery costs are additional. 

(3) Any non-standard demands requested by the customer, 
such as selection criteria not specified above in connection 
with watch services, may include a special order handling 
charge to be negotiated between the Contractor and the 
customer depending on additional order handling require- 
ments. Please address all requests for information to: Dis- 
closure, Inc., 1400 Spring Street, Silver Spring, Maryland 
20910. 


Self-Service Copying Facilities {17 CFR 200.80(g) (4) (ii)] 


In addition to the copying services described above, the con- 
tract copier maintains customer operated machines in the 
public reference rooms of the Commission in Washington, 
D. C., New York, Los Angeles, and Chicago. These machines 
can be used to make immediate copies of material available 
for inspection in those offices, at a cost of 12 cents per page 
(up to 8%” x 14” in size). 


Microform Copies of Documents {17 CFR 200.80(g)(4)(iii)} 


The Contractor also offers certain microform copying 
services pursuant to the contract. Microfiche copies are 
offered in a variety of subscription and special order ser- 
vices. Arrangements also may be made to subscribe to re- 
ports of companies selected by the requester, or to obtain 
microfiche of individual documents. The cost of microfiche 
service varies according to the type of service and the volume. 


The Contractor supplying these services will supply informa- 
tion and price lists upon request. Please address all requests 
for information, and all orders for microform copies to: 
Disclosure, Inc., 1400 Spring Street, Silver Spring, Mary- 
land 20910. 


, > ae a 


Interested persons are invited to submit their views on 
whether the proposed fee schedule should be adopted. To 
be considered, written statements of views and comments 
should be submitted to the Secretary, Securities and Ex- 
change Commission, 500 North Capitol Street, Washington, 
D. C. 20549 on or before February 12, 1975. All such 
communications should refer to File No. S7-546, and will 
be available for public inspection. 


By the Commission. 


George A. Fitzsimmons 
Secretary 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11174/January 10, 1975 


The Securities and Exchange Commission announced a 
suspension of trading pursuant to Section 15(c)(5) of the 
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Securities Exchange Act of 1934 in all the securities of Bur- 
mah Oil Company Limited for a ten-day period January 13, 
1975 through January 22, 1975. 


The Commission initiated the suspension of trading in the 
securities of Burmah Oil Company Limited on January 3, 
1975 because of uncertainty concerning the financial con- 
dition of Burmah Oil. The Commission has been informed 
that the securities of Burmah Oil have been suspended from 
trading on the London Stock Exchange. This initial suspen- 
sion by the Commission expires on January 12, 1975. 


(See Exchange Act Release No. 11165 for additional infor- 
mation.) 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11175/January 10, 1975 


The Securities and Exchange Commission announced a sus- 
pension of trading pursuant to Sections 15(c)(5) and 19(a) 
(4) of the Securities Exchange Act of 1934 in all the secur- 
ities of American Agronomics Corporation for a ten-day 
period January 13, 1975 through January 22, 1975. 


The Commission initiated the suspension of trading in the 
securities of American Agronomics Corporation on Jan- 
uary 3, 1975 because of questions which have arisen recent- 
ly concerning the market activity in the securities of Amer- 
ican Agronomics Corporation. This initial suspension by 
the Commission expires on January 12, 1975. 


(See Exchange Act Release No. 11164 for additional in- 
formation.) 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11176/January 13, 1975 


ACCOUNTING SERIES 
Release No. 168/January 13, 1975 


Admin. Proc. File No. 3-4605 

In the Matter of 

BENJAMIN BOTWINICK & CO. 
and 

ALVIN |. MINDES 

1290 Avenue of the Americas 
New York, New York 10019 


ORDER INST: TUTING PROCEEDINGS AND 
IMPOSING REMEDIAL SANCTIONS 


Benjamin Botwinick & Co. (“BB”), a firm of certified 
public accountants, and Alvin |. Mindes (““Mindes”), a 
certified public accountant and a partner in BB, have made 
an offer of settlement for the purpose of disposing of 
matters raised with respect to them under Rule 2(e) of 
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the Commission’s Rules of Practice. These matters arise 
out of the entry on January 8, 1975 of aconsent judgment j} 
of permanent injunction against BB and Mindes in an action 
brought by the Commission. 1/ 





The Commission’s complaint in that action alleged, among 
other things, that BB and Mindes violated and aided and 
abetted violations of Sections 10(b) and 13(a) of the Secur- 
ities Exchange Act and the rules promulgated thereunder. 
The complaint alleges, inter alia, that BB and Mindes par- 
ticipated in the filing with the Commission of an annual 
report on Form 10-K for the fiscal year ended December 
31, 1971 of Allegheny Beverage Corporation (““ABC”’), 
which report contained consolidated financial statements 
of ABC certified by BB. 


The complaint charged, inter alia, that in its consolidated 
statement of operations for the year ended December 31, 
1971, ABC materially overstated net sales and net earnings 
by improperly accounting for sales of vending machines by 
its wholly-owned subsidiary, Valu Vend, Inc. (“VV”), 
because the sales transactions had not been substantially 
completed as of December 31, 1971, and the revenues re- 
ported as a result of such sales were substantially uncertain 
of collectibility. The complaint alleged that many of the 
sales were made in late 1971 to newly-formed corporate 
purchasers with nominal assets, the principals of which 

were inexperienced in the vending or soft drink business, 

had made nominal or no downpayments to VV, had 

nominal or no cash investment in the business venture, 

and had not personally guaranteed notes executed in con- 
junction with the sales of the machines. The complaint 
charged that ABC or subsidiaries made advance cash pay- ( 
ments to several large purchasers of machines to enable the 
purchasers to commence business operations. The complaint 
further alleged that payment on the notes was dependent 

on the sale of beverage through the vending machines, that 
by the end of 1971 a material number of the machines 
reportedly sold had not been delivered and more than 75% 

of the machines were not on income-producing locations, 
and that moratoria on required note payments of up to six 
months were granted. Finally, it was alleged that by the 

time BB’s audit of ABC was completed, ABC had been 
notified by a number of major purchasers of their inability 

to make timely installment payments and meet inflated 
beverage sales projections that had been used by ABC to 
induce purchases of vending machines. 





The complaint also alleged that ABC’s earnings were ma- 
terially overstated by the improper capitalization of pur- 
ported start-up costs and test-market costs, and that 
ABC's consolidated balance sheet materially overstated 
assets and retained earnings as a result of the improper 
accounting of sales of vending machines and purported 
start-up and test-market costs. 


The complaint also alleged that the opinion of BB con- 
tained in the ABC annual report stated that “the Valu 
Vend, Inc. subsidiary in its inception year reported income 
from vending machine sales on the accrual method,” that 
“[n] otes receivable froim such sales will be collected over 
a folir year period from the date of the sale,”’ and that 
“subject to the collection of the aforementioned notes re- 
ceivable,” the financial statements contained in the annual | 
report present fairly the consolidated financial position J 
and result of operations of ABC and subsidiaries as of and 
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for the year ended December 31, 1971, and were prepared 
in conformity with generally accepted accounting princi- 


ples. 


The complaint alleged that the opinion of BB was materially 
false and misleading because ABC’s financial statements 
were not prepared in conformity with generally accepted 
accounting principles and did not present fairly the con- 
solidated financial position and results of operations of 

ABC and subsidiaries as of and for the year ended Decem- 
ber 31, 1971. 


Without admitting or denying the allegations of the com- 
plaint and solely for the purpose of settlement, 8B and 
Mindes consented to a judgment of permanent injunction 
enjoining them from violating the above-cited provisions 
of the Exchange Act and the rules thereunder in connec- 
tion with the purchase or sale of any securities. 


In view of the permanent injunction, the Commission 
deems it necessary that proceedings be instituted against 
BB and Mindes pursuant to Rule 2(e) of its Rules of Prac- 
tice with respect to their qualifications to appear and 
practice before the Commission. Without admitting or 
denying the allegations of the Commission’s complaint 
and solely for the purpose of settlement, BB and Mindes 
have submitted an offer of settlement in which they con- 
sent to the entry by the Commission, pursuant to Rule 
2(e) of the Rules of Practice, of an order imposing the 
following sanctions. 2/ After due consideration, the 
Commission has determined to accept the offer of settle- 
ment. 


Accordingly, it is hereby ORDERED 


1. That BB request the American Institute of Certified 
Public Accountants to designate one or two persons satis- 
factory to the Commission’s Chief Accountant to review 
the auditing procedures (including the application of gen- 
erally accepted accounting principles) of BB in connection 
with clients making filings with the Commission; that, in 
this connection, the designated reviewer or reviewers 
examine the working papers of audits of companies for fis- 
cal years ending before February 28, 1975, and have the 
full scope and authority to communicate with the Com- 
mission’s staff to ascertain its views and questions and to 
review, as they deem appropriate, the personnel and other 
records of BB, to the extent reasonable and necessary to 
determine whether the professional procedures and prac- 
tices of BB are adequate; that at the conclusion of this 
review, and within 10 months from the date hereof, the 
reviewer or reviewers report conclusions to the Commis- 
sion and make recommendations if needed to BB for im- 
provements; that these proceedings remain open, and the 
Commission retain jurisdiction of the matter, to the ex- 
tent reasonable and necessary to assure reasonable com- 
pliance with said recommendations; and that BB not 
accept engagements with any new clients for 10 months 
from the date hereof where the engagement is expected to 
involve auditing or accounting services in connection with 
filing of financial statements with, or submissions or cer- 
tifications to, the Commission. 


2. That Mindes complete a program of continuing pro- 
fessional education by attending courses or seminars for 





at least 100 hours in subjects relating to public accounting 
or auditing; that this continuing education extend over a 
period of not more than 10 months from the date hereof; 
that the courses or seminars attended must be acceptable 
to the Commission’s Chief Accountant; and that upon com- 
pletion, Mindes shall submit an affidavit certifying attend- 
ance at said 100 hours of continuing education. 


3. That during the 10-month period referred to herein- 
above, Mindes engage in no practice before the Commission 
as an accountant other than as an employee or consultant 
under supervision, and in no case act as and/or be a partner 
of BB. 


4. That BB have a policy that, for a five-year period, each 
of its partners shall attend courses or seminars in subjects 
relating to public accounting or auditing to the extent of at 
least 40 hours per year. 


It is further ORDERED that proceedings pursuant to Rule 
2(e) of the Commission’s Rules of Practice be, and they 
hereby are, instituted against Benjamin Botwinick & Co. 
and Alvin !. Mindes; and it is further 


ORDERED that Benjamin Botwinick & Co. and Alvin I. 
Mindes comply with all of the terms of the offer of settle- 
ment that the Commission has hereby accepted. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ SEC v.Allegheny Beverage Corporation, et al., D.D.C. 
932-73. See Litigation Release No. 6677 (January 13, 1975). 


2/ In connection with the offer of settlement, BB advises 
the Commission that it will resign as the public accountants 
for ABC on the completion of its audit for the year ended 
December 31, 1974, and that it will not accept any new 
engagements from ABC involving required filings, submis- 
sions or certifications with the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11177/January 13, 1975 


An order has been issued granting the application of the 
New York Stock Exchange, Inc. to strike from listing and 
registration the common stock of Jones & Laughlin Steel 
Corporation (the company). 


Under an agreement and plan of merger (effective Novem- 
ber 22, 1974) between the company and Jones and Laughlin 
Industries, Inc. (a wholly-owned subsidiary of the LTV Cor- 
poration), each share of common stock of the company in 
public hands solely represents the right to receive the sum 
of $29 upon surrender of the certificates. As a result of the 
merger, the LTV Corporation will become the sole stock- 
holder of the company. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 11178/January 13, 1975 


The Securities and Exchange Commission announced the 
suspension of trading in all securities of Canadian Javelin 
Limited pursuant to Sections 15(c)(5) and 19(a)(4) of the 


Securities Exchange Act of 1934 for the ten-day period com- 


mencing at 10:00 a.m. EST, January 13, 1975 and termin- 
ating at midnight (EST) on January 22, 1975. 


The Commission instituted the suspension at the request of 
the American Stock Exchange and the company to allow 
preparation of an orderly trading market in the company’s 
securities in the over-the-counter market in the event that 
the American Stock Exchange does not permit trading to 
resume shortly on such exchange. The Commission antici- 
pates that provision for an orderly market will be made 
shortly. Accordingly, the Commission may terminate the 
suspension before the expiration of the present ten-day 
period. 


The Commission cuations broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quotation 
but immediately contact the staff of the Securities and Ex- 
change Commission, Division of Enforcement in Washing- 
ton, D. C. If any broker or dealer is uncertain as to what 

is required by Rule 15c2-11, he should refrain from enter- 
ing quotations relating to the securities in question until 
such time as he has familiarized himself with said rule 

and is certain that all of its provisions have been met. If 
any broker or dealer enters any quotation which is in vio- 
lation of said rule, the Commission will consider the need 
for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11179/January 14, 1975 


An order has been issued granting the application of the 
American Stock Exchange, Inc. to strike from listing and 
registration the common stock of Rosenau Brothers, Inc. 
and Plaza Group, Inc. 


As of December 31, 1973, Rosenau had net tangible assets 
of $827,634 and had sustained net losses during its three 
most recent fiscal years ended December 31, 1973, as 
follows: 1973, $4,551,924; 1972, $371,680; and 1971, 
$1,008,014. During February, 1974, notice was received 
that Rosenau had filed a petition for arrangement under 
Section XI! of the Federal Bankruptcy Act. 


As of December 31, 1973, Plaza Group had a net tangible 
asset deficit of $1,263,754 and had sustained net losses 
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during three of the four consecutive fiscal years ended De- 
cember 31, 1973, as follows: 1973, $35,123; 1971, 
$5,597,482; and 1970, $649,489. For the nine months 
ended September 30, 1974, Plaza Group reported a net 
loss of $1,409,085. In December, 1974, notice was re- 
ceived that Plaza Group filed a petition for reorganization 
under Chapter XI! of the Federal Bankruptcy Act. 


0 








SECURITIES EXCHANGE ACT OF 1934 
Release No. 11180/January 14, 1975 


An order has been issued granting the application of The 

Boston Stock Exchange for unlisted trading privileges in 

the common stock of the following companies: 
Auto-Train Corporation 


Capital Holding Corporation 


Hammermill Paper Company 


Quaker Oats Company 

The Southern New England Telephone Company 
USLIFE Corporation 

Vetco Offshore Industries, Inc. | 


Moore & McCormack Resources, Inc. 








SECURITIES EXCHANGE ACT OF 1934 
Release No. 11181/January 15, 1975 


Admin. Proc. File No. 3-4540 
In the Matter of 


FORMA SECURITIES, INC. 
80 Wall Street 
New York, New York 


(8-14427) 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TION 


Forma Securities, Inc. (“registrant”), a registered broker- 
dealer, failed to answer the order that instituted these pro- 
ceedings with respect to it. 1/ 


On the basis of that order, it is therefore found that: 2/ 


1. During the period from about March 31, 1970 to Feb- 

ruary 9, 1973, registrant willfully violated Section 15(c)(3) 
of the Exchange Act and Rule 15c3-1 thereunder in that it 
effected securities transactions when its aggregate indebted- 
ness exceeded 2000% of its net capital. \, 














2. During the period from about November 1972 to Feb- 









3) 








ruary 9, 1973, registrant violated Section 17(a) and Rules 
17a-3 and 17a-4 thereunder in that it failed to make accur- 
ately, keep current and preserve certain books and records. 


3. Registrant willfully violated Section 17(a) of the Ex- 
change Act and Rules 17a-5 and 17a-10 thereunder in that. 
it failed to file timely financial reports for the years 1970 
and 1971. 


4. Registrant willfully violated Section 17(a) of the Ex- 
change Act and Rule 17a-11 thereunder in that it failed 
to give the Commission telegraphic notice of net capital 
and recordkeeping deficiencies, and to file a required re- 
port. 


5. During July, August and December 1972, registrant will- 
fully violated Sections 8(c) and 15(c)(2) of the Exchange 
Act and Rules 8c-1(a), 15c2-1(a) and 15c2-1(f) thereunder 
in that it hypothecated, or arranged for or permitted the 
continued hypothecation of, customers’ securities under 
circumstances in which such securities were: 


a. Commingled without customers’ prior written consent; 


b. Commingled with securities of persons other than bona 
fide customers and the commingled mass pledged as secur- 
ity for a loan to registrant; 


c. Subjected to pledgees’ liens for a sum in excess of the 
aggregate indebtedness of all customers with respect to 
securities carried for their accounts; and 


d. Hypothecated without written notice to the pledgee that 
the securities pledged were customer's securities. 


6. During the period from about January 15 to February 
9, 1973, registrant willfully violated Section 15(c)(3) of 
the Exchange Act and Rule 15c3-3 thereunder in that it 
failed to maintain a special reserve bank account for the 
exclusive benefit of customers, make the necessary compu- 
tations to determine the amount required to be deposited 
in such bank account and promptly obtain and thereafter 
maintain physical possession or control of customers’ 
fully-paid securities. 


7. During the period from about September 1972 to about 
February 9, 1973, registrant willfully violated Section 17(a) 
of the Securities Act and Section 10(b) of the Exchange 
Act and Rule 10b-5 thereunder in that it: 


a. Delivered customers’ fully-paid securities to other 
broker-dealers to cover short sales made in its trading 
account; 


b. Failed to make prompt delivery to customers of fully- 
paid securities or proceeds from the sale of their securities; 


c. Failed to execute customers’ orders promptly; 


d. Made false and misleading statements of material facts 
and omitted to state material facts concerning the use of 
funds and securities received from customers, the delays 
in the completion of customer transactions, and its own 
solvency and ability to meet current obligations; 





e. Attempted to produce false and misleading financial 
statements by the deposit by one of its principals into its 
account of a check later returned by the bank on which it 
was drawn because of insufficient funds, and by drawing 
of checks to customers at a time when it did not have suffi- 
cient furids to cover such checks. 


8. On February 9, 1973, the United States District Court 
for the Southern District of New York appointed a trustee 
for registrant pursuant to the Securities Investor Protection 
Act. 3/ 


9. On two occasions, registrant consented to judgments of 
permanent injunction restraining it from further violations 
of the net capital and recordkeeping requirements of the 
Exchange Act. 4/ 


In view of the foregoing, it is in the public interest to re- 
voke the broker-dealer registration of registrant. 


Accordingly, IT IS ORDERED that the registration as a 
broker and dealer of Forma Securities, Inc. be, and it hereby 
is, revoked. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ Rule 7(e) of the Commission’s Rules of Practice pro- 
vides that a party’s failure to file an answer as required 
shall be deemed a default and that the Commission may, 
in such circumstances, determine the proceedings against 
such party upon consideration of the order for proceed- 
ings, the allegations of which may be deemed to be true as 
to such party. 


2/ The findings herein are not binding on any other 
respondent named in these proceedings. 


3/ SEC v.Forma Securities, Incorporated, et al., 70 Civ. 
643. 


4/ SEC v.John Forma Securities, Inc., et al., 70 Civ. 1743 
(S.D.N.Y., April 30, 1970); SEC v. Forma Securities, In- 
corporated, et al., supra (May 8, 1973). 
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Admin. Proc. File No. 3-4406 
In the Matter of 

WILLIAM ROBERT TAYLOR 
4183 Northeast Expressway 
Atlanta, Georgia 

ERNEST LEE ROGERS, JR. 


4015 Alhambra Drive, W. 
Jacksonville, Florida 
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FINDINGS AND ORDER IMPOSING REMEDIAL 
SANCTIONS 


in these proceedings under the Securities Exchange Act, 
William Robert Taylor and Ernest Lee Rogers, Jr., each 
of whom was formerly a salesman for a registered broker- 


dealer, have submitted offers of settlement which the Com- 


mission has determined to accept. Solely for the purpose 
of these proceedings, 1/ and without admitting or denying 
the allegations in the order for proceedings, respondents 
consent to findings of misconduct as alleged in that order 
and to the imposition of specified sanctions. 


On the basis of the order for proceedings and the offers 
of settlement, it is found that: 2/ 


1. During the period from about May 20 to about July 
30, 1970, Taylor and Rogers willfully violated Sections 
5(a) and 5(c) of the Securities Act in that they offered, 
sold and delivered after sale shares of common stock of 
Inflation Protection Corporation (“IPC”) and Aquarius 
Financial Services when no registration statements under 
that Act had been filed or were in effect as to such secur- 
ities. 


2. During the period from about May 20 to about July 
30, 1970, Taylor and Rogers willfully violated Section 
17(a) of the Securities Act and Section 10(b) of the Ex- 
change Act and Rule 10b-5 thereunder in that, in the 
offer and sale of common stock of IPC and Aquarius, they 
made material misstatements to investors concerning the 
use of the proceeds of the offerings and the issuers’ future 
assets. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions to which respondents have consented. 


Accordingly, 1T IS ORDERED that William Robert Taylor 
and Ernest Lee Rogers, Jr., be, and they hereby are, 
barred from being associated with any broker or dealer, 
provided, however, that they may apply for permission to 
re-enter the securities business in a non-supervisory capa- 
city after 18 months from the date of this order. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ Taylor’s consent also covers any future proceedings 
brought by the Commission on the basis of the allegations 
of the Order for Public Proceedings and the facts giving 
rise to such allegations. In the case of Rogers, his covers 
any other proceedings under specified provisions of the 
Exchange, Securities, Investment Advisers and Securities 
Investor Protection Acts. 


2/ The findings herein are not binding on any other re- 
spondent named in these proceedings. 
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SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 23/January 15, 1975 


li 


Admin. Proc. File No. 3-4584 
In the Matter of 


CHRISTIAN-PAINE & CO., INC. 
232 Boulevard 
Hasbrouck Heights, New Jersey 


(8-15838) 
JOSEPH J. REGA, JR. 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


These are proceedings under the Securities Exchange and 
Securities Investor Protection Acts with respect to Chris- 
tian-Paine & Co., Inc. (“registrant”), a registered broker- 
dealer now being liquidated under the latter Act, and 
Joseph J. Rega, Jr., registrant’s president. Solely for the 
purpose of settling these proceedings, and without admit- 
ting or denying the allegations in the order for proceedings, 
respondents consent to findings of misconduct as alleged in 
that order and to entry of an order revoking registrant’s 
broker-dealer registration and barring Rega from associa- 
tion with any broker-dealer, investment adviser or invest- 
ment company. 


On the basis of the order for proceedings and respondents’ 
consents, it is found that: 





1. During the period from about January 1 to April 10, 
1974, respondents willfully violated Section 17(a) of the 
Securities Act and Section 10(b) of the Exchange Act 

and Rule 10b-5 thereunder in that they accepted custom- 
ers’ purchase and sale orders and effected securities transac- 
tions for customers at a time when registrant was insolvent, 
and failed to execute promptly sale orders placed by cus- 
tomers. 


2. During the same period, registrant, willfully aided and 
abetted by Rega, willfully violated: 


a. Section 15(c)(3) of the Exchange Act and Rules 15c3-1 
and 15c3-3 thereunder in that it effected securities trans- 
actions when its aggregate indebtedness exceed 2,000% of 
its net capital and it did not have and maintain net capital 
of at least $5,000; failed to determine the quantity of fully- 
paid and excess margin securities carried for the account of 
customers and not in its possession or control; and failed to 
compute and make the required deposits in a special reserve 
bank account for- the benefit of customers; 


b. Section 15(c)(2) of the Exchange Act and Rule 15c2-1 
thereunder in that it improperly hypothecated securities 
carried for customers’ accounts; 


c. Section 7(c)(1) of the Exchange Act and Regulation T 
promulgated thereunder by’ the Board of Governors of 

the Federal Reserve System in that it improperly extended, 
maintained and arranged for credit to and for customers; | 





d. Section 17(a) of the Exchange Act and Rules 17a-3, 





C- 
t, 


d, 


17a-4 and 17a-11 thereunder in that it made false entries in 
and failed to make accurately, keep current and preserve 
certain books and records, and failed to give the Commis- 
sion telegraphic notice of net capital deficiencies; and 


e. Section 15(c)(1) of the Exchange Act and Rule 15c1-4 
thereunder in that it effected securities transactions for 
customers without disclosing the capacity in which it was 
acting. 


3. On April 18, 1974, the United States District Court 
for the District of New Jersey permanently enjoined re- 
spondents, with their consent, from further violations of 
the above provisions. 1/ 


4. On May 9, 1974, the United States District Court for the 
Southern District of New York permanently enjoined Rega, 
with his consent, from violations of registration and anti- 
fraud provisions of the securities acts. 2/ 


5. Rega was an officer of registrant when a trustee was 
appointed for it pursuant to the Securities Investor Pro- 
tection Act. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions to which respondents have consented. 


Accordingly, 1T 1S ORDERED that the registration as a 
broker and dealer of Christian-Paine & Co., Inc. be, and it 
hereby is, revoked; and that Joseph J. Rega, Jr. be, and he 
hereby is, barred from being associated with any broker- 
dealer, investment adviser or investment company. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ SEC v. Christian-Paine & Co., Inc. and Joseph J. Rega, 
Jr., 74 Civ. 520. 


2/ SEC v. R. D. Philpot Industries, Inc., et al., 73 Civ. 
543 (IBW). 
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See Securities Act Release No. 5556/January 16, 1975. 
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Admin. Proc. File No. 3-4536 
In the Matter of 
SIDNEY BERTNER 


20 Lowndes Square 
London, England 


WILLIAM CAREY KENNEDY, JR. 
4527 Holland Street 
Dallas, Texas 


JOSEPH MARVIN WEINER 
127-20 Cronston Avenue 
Belle Harbor, New York 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these broker-dealer proceedings under the Securities Ex- 
change Act, Joseph Marvin Weiner, who was a salesman for 
a registered broker-dealer, failed to answer the order that 
instituted these proceedings with respect to him and is 
therefore in default. 1/ Sidney Bertner and William Carey 
Kennedy, Jr., who were respectively a principal and a 
salesman with broker-dealer firms, have submitted offers 
of settlement which the Commission has determined to 
accept. Solely for the purpose of these and any other pro- 
ceedings pursuant to specified provisions of the Securities, 
Exchange, Investment Advisers, Investment Company, and 
Securities Investor Protection Acts, and without admitting 
or denying the allegations in the order for proceedings, 
Bertner and Kennedy consent to findings of misconduct 
as alleged in that order and to the imposition of specified 
sanctions. 


On the basis of the order for proceedings and the offers of 
settlement, it is found that: 2/ 


1. During the period from about November 1969 to Octo- 
ber 1970, respondents willfully violated Section 17(a) of 
the Securities Act and Section 10(b) of the Exchange Act 
and Rule 10b-5 thereunder by participating in a fraudulent 
and manipulative scheme involving the common stock of 
Devon International, Ltd. Bertner placed quotations for 
Devon in the pink sheets and purchased about 10,000 
shares of the stock, under a guarantee against loss, from 
persons who had purchased the stock with the understand- 
ing that Bertner would repurchase it. Kennedy entered into 
arrangements under which he was guaranteed against loss 
and provided with cash and other inducements to sell 
about 30,000 shares of Devon stock to customers. He 
placed purchase orders for customers in the initial Devon 
offering although some of them had never agreed to buy 
the stock, and falsely represented to his employer that all 
of the customers had made purchases, causing the firm to 
disburse funds to the underwriter. Kennedy also prepared 
or caused to be prepared a letter which falsely valued 
certain restricted stock in a hedge fund’s portfolio. The 
letter was sent to the accountants who were auditing the 
fund’s books and records. 


Weiner induced his customers to purchase Devon stock 
under an arrangement whereby, in return for his efforts, an 
offshore mutual fund purchased a large position in the se- 
curities of a company in which Weiner had an interest and 
in which certain of his customers held large positions. Wein- 
er later dissuaded customers from selling their Devon hold- 
ings. In the offer and sale of Devor stock, Kennedy and 
Weiner made material misstatements and omissions con- 
cerning the arrangements set forth above, Devon’s busi- 
ness, prospects, financial condition and earnings, the un- 
usually high risk involved in an investment, and the pre- 
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sent and prospective value of Devon stock. 


2. During the period from about December 1969 to Feb- 
ruary 1970, Bertner willfully violated Section 10(b) of 

the Exchange Act and Rule 10b-6 thereunder in that, while 
participating in a distribution of Devon stock, he bid for 
and purchased such securities for accounts in which he had 
a beneficial interest. 


In view of the foregoing, it is in the public interest to im- 
pose the sanctions specified in the offers of settlement and 
to bar Weiner from association with any broker or dealer. 


Accordingly, 1T 1S ORDERED that Sidney Bertner, William 
Carey Kennedy, Jr. and Joseph Marvin Weiner be, and they 
hereby are, barred from being associated with any broker 
or dealer with the proviso that Bertner, after two years, 

and Kennedy, after 18 months, may apply to the Commis- 
sion for re-entry into the securities business in a non-super- 
visory position upon a showing of adequate supervision. 


For the Commission, by the Office of Opinions and Re- 
view, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ Rule 7(e) of the Commission’s Rules of Practice pro- 
vides that a party's failure to file an answer as required 
shall be deemed a default and that the Commission may, 
in such circumstances, determine the proceedings against 
such party upon consideration of the order for proceed- 
ings, the allegations of which may be deemed true as to 
such party. 


2/ The findings herein are not binding on any other 
respondent named in these proceedings. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11186/January 16, 1975 


An order has been issued granting the application of The 
New York Stock Exchange, Inc. to strike from listing 
and registration the common stock of MSL Industries, 
Inc. As a result of a tender offer made by Alleghany 
Corporation which expired on December 20, 1975, less 
than 45,000 shares remain in public hands. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 11187/January 17, 1975 


ADOPTION OF AMENDMENT TO RULE 17a-5(n) 
CONCERNING FINANCIAL STATEMENTS 
FURNISHED TO CUSTOMERS OF BROKER- 
DEALERS 


The Securities and Exchange Commission today announced 
the adoption of an amendment to paragraph (n) of Rule 
17a-5 under the Securities Exchange Act of 1934. The 
adoption of this amendment follows the Commission’s 
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consideration of comments received in connection with the 
proposal to adopt the amendment announced in Securities " 
Exchange Act Release No. 11017. This amendment modifies] 
the present requirements of paragraph (n) and requires all ™ 
broker-dealers subject to paragraph (k) of Rule 17a-5 to 
furnish customers annually one unaudited repor: of finan- 

cial condition and certain information concerning the firm's 
net capital in lieu of the quarterly reports previously re- 
quired by paragraph (n). In addition, paragraph (m) of 

the rule presently requires broker-dealers to furnish an 
audited statement of financial condition and other specifidd 
information annually. Thus, under the revised rule, custom- 
ers would receive two financial reports from broker-dealers 
annually approximately 6 months apart, one audited and 

one unaudited. 







The Commission believes that it is important that customers 
of broker-dealers receive the information set forth in para- 
graphs (m) and (n) of the rule concerning the financial and 
operating condition of the broker-dealer to whom they en- 
trust their funds and securities. The Commission is also of 
the view that customers of the broker-dealer will be pro- 
vided with sufficient information to enable them to judge 
the financial condition of the broker-dealer to whom they 
entrust their funds and securities if the broker-dealer is 
required to provide an unaudited report pursuant to para- 
graph (n) in addition to the annual audited report required 
pursuant to paragraph (m) of the rule. The amendment 

would provide that such unaudited statement will be as of 

a date approximately 6 months after the date of the audited 
statement. 


Statutory Basis 





The Commission, acting pursuant to the provisions of the 
Securities Exchange Act of 1934, particularly Sections 15(c) 
(3), 17(a) and 23(a) thereof, and deeming it necessary for 
the executions of its functions, hereby amends Rule 17a-5 
(n) effective immediately. 


Text of Amendment 


Paragraph (n) of Rule 17a-5 is hereby amended to read as 
follows: 


{n) Every member, broker or dealer who is subject to para- 
graphs (k), (!) and (m) of this rule shall furnish customers 
(as defined in paragraph (0) of this rule) and shall file with 
the Regional Office of the Commission for the region in 
which ‘the member, broker or dealer has his principal place 
of business and with the national securities exchange and 
the national securities association of which he is a member 
(or, if he is not a member, only with the Commission) not 
later than 285 days from the date of the audited statements 
required by paragraph (m) of this rule, an unaudited state- 
ment containing the information specified in subparagraphs 
(m)(1) and (m)(2) of this rule which shall be as of the date 
of the member’s, broker's or dealer’s fiscal period which 
ends nearest to 6 months from the date of the audited 
statements required to be furnished to customers pursuant 
to paragraph (m) of this rule. 




















By the Co.>mission. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18764/January 10, 1975 


In the Matter of 


WESTERN MASSACHUSETTS ELECTRIC COMPANY 
West Springfield, Massachusetts 


(70-5586) 


ORDER AUTHORIZING POST-EFFECTIVE AMEND- 
MENT TO PROPOSAL TO ISSUE AND SELL FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


The Western Massachuse ‘ts Electric Company (““WMECO”), 
an electric utility subsidiary of Northeast Utilities, a regis- 
tered holding company, has filed a post-effective amend- 
ment to its previously amended application with this 
Commission pursuant to Section 6(b) of the Public Utility 
Holding Company Act of 1935 (“‘Act”) and Rule 50 pro- 
mulgated thereunder regarding the following proposed 
transaction. 


The authorization heretofore given WMECO to issue and 
sell $10 million principal amount of first mortgage bonds 
(HCAR No. 18752, dated January 2, 1975) by the De- 
partment of Public Utilities of the Commonwealth of 
Massachusetts (“-DPU”) limited said bonds to an interest 
rate not in excess of 12% per annum. In recognition of 

the recent downgrading of the bonds of WMECO by the 
rating agencies from A to Baa, WMECO requested the 

DPU to increase the authorized interest rate to 15% per 
annum, and this Commission has received the supplemental 
order of the DPU to permit the issue and sale of the bonds 
at such increased interest rate. 


No additional fees, commissions and expenses have been 
incurred in connection with this post-effective amend- 
ment. No State commission, other than the Department 
of Public Utilities of the Commonwealth of Massachu- 
setts, and no. Federal commission, other than this Com- 
mission, has jurisdiction over the proposed transaction. 


IT IS ORDERED, pursuant to the applicable provisions 
of the Act and rules thereunder, that said post-effective 
amendment to the amended application be, and it hereby 
is, granted forthwith, subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 
lation pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18765/January 13, 1975 


In the Matter of 


GEORGIA POWER COMPANY 
Atlanta, Georgia 


(70-5595) 


ORDER AUTHORIZING PROPOSED CHARTER AMEND- 
MENT REGARDING UNSECURED DEBT LIMITATION 
AND SOLICITATION OF PROXIES IN CONNECTION 
THEREWITH 


The Georgia Power Company (“Georgia”), an electric 
utility subsidiary company of The Southern Company 
(“Southern”), a registered holding company, has filed a 
declaration and amendment thereto pursuant to Sections 
6(a), 7 and 12(e) of the Public Utility Holding Company 
Act of 1935 (“Act’’) and Rules 62 and 65 promulgated 
thereunder regarding the following proposed transactions 


Georgia states that the terms of its preferred stock, as set 
forth in its Charter, provide that, except for limited 
specified purposes or except with the affirmative vote in 
favor thereof of the holders of at least a majority of the 
shares of the preferred stock at the time outstanding, the 
amount of securities representing unsecured indebtedness 
having maturities of less than ten years as defined in the 
charter (“short-term debt”) which Georgia may issue or 
assume shail not exceed 10% of its other capitalization, 
namely the sum of (a) the total principal amount of all 
bonds and other securities representing secured indebted- 
ness issued or assumed by Georgia and then to be out- 
standing and (b) the capital and surplus of Georgia (paid- 
in, earned and other, if any) as stated on its books of 
account. 


Georgia states that on December 14, 1971, the holders of 
a majority of the outstanding preferred stock authorized 
Georgia, until July 1, 1975, to issue or assume unsecured 
short-term debt as above defined in excess of such 10% 
limitation, provided that (a) none of such additional short- 
term debt outstanding on July 1, 1975 shall mature on 

or after January 1, 1976, and (b) the company’s total 
indebtedness represented by unsecured securities shall at 
no time exceed 20% of its other capitalization, as above 
defined. Such action was authorized by order of the Com- 
mission dated November 5, 1971 (HCAR No. 17345). 


Georgia now proposes to submit to the holders of its out- 
standing preferred Stock a proposal that Georgia be 
authorized, for a further period of 5 years, until July 1, 
1980, to issue or assume unsecured short-term debt in 
excess of the 10% limitation, provided that (a) none of 
such additional short-term debt outstanding on July 1, 
1980 shall mature on or after January 1, 1981, and (b) 
the company’s total indebtedness represented by unse- 
cured securities shall at no time exceed 20% of its other 
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capitalization, as above defined. 


Georgia intends to submit the above proposal to the holders 
of its preferred stock for their approval at a special meeting 
to be held on March 5, 1975. Georgia additionally proposes 
to solicit proxies regarding such matter from the holders of 
its preferred stock. The affirmative vote of at least a major- 
ity of the shares of preferred stock at the time outstanding 
is required by Georgia’s Charter to adopt the proposal. 


It has been the practice of Georgia to finance current con- 
struction expenditures in excess of available internally 
generated funds from the proceeds of short-term borrow- 
ings to be funded through the sale of additional first mort- 
gage bonds and preferred stock and from capital contribu- 
tions by its parent, Southern. Difficulty in achieving earn- 
ings sufficient to meet interest and dividend coverage re- 
quirements for the sale of bonds and preferred stock, as 
well as unstable market conditions, has forced Georgia to 
postpone part of its 1974 financing program. Georgia is 
uncertain as to when and in what amounts additional sales 
of its first mortgage bonds and preferred stock may be 
accomplished. Accordingly, it has been and may be required 
to rely on the continued availability to it of short-term 
borrowings to meet, in part, construction expenditures and 
maturing short-term obligations. 


Based on the capitalization of Georgia as of December 31, 
1974, the 10% Charter limitation on short-term debt is 
approximately $271,000,000. As of December 31, 1974, the 
actual amount of short-term debt outstanding was $268,- 
302,000. Georgia estimates that its financing requirements 
in 1975 will necessitate the incurrence of short-term unse- 
cured debt substantially in excess of the amount indicated 
by such 10% Charter limitation. While a favorable vote by 
the preferred stockholders would permit Georgia to incur 
short-term indebtedness in excess of that limitation, exer- 
cise of the privilege by Georgia would require prior approval 
of the Commission: 


Georgia has filed with the Commission (File No. 70-5463) 

a request to increase the amount of its present short-term 
borrowing authorization (HCAR No. 18517, July 31, 1974) 
from $250,000,000 to a maximum aggregate principal 
amount of $450,000,000, at any one time outstanding 
through March 31, 1975. 


By order dated December 5, 1974 (HCAR No. 18692), the 
Commission granted Georgia authority to make interim 
borrowings during the period expiring January 15, 1975, 
in a maximum amount not exceeding $350,000,000 at any 
one time outstanding. At that date, unless authorized by 
the Commission, Georgia’s short-term borrowing authority 
will decrease to $250,000,000 through March 31, 1975. 


Georgia anticipates that a sale of a 30% undivided interest 
in the Edwin |. Hatch Nuclear Generating Plant and a 100% 
interest in five related transmission lines to Oglethorpe 
Electric Membership Corporation (““OEMC”) for an aggre- 
gate purchase price of approximately $203,000,000 will be 
consummated in January, 1975. Substantially all the pro- 
ceeds of such sale will be used to reduce the level of Geor- 
gia’s short-term indebtedness. As part of such transaction, 
OEMC will bear 30% of remaining costs of construction of 
Plant Hatch. Georgia is also currently discussing with OEMC 
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and certain municipalities other sales of undivided interests 
in generating facilities. However, there can be no assurance | 
that any of such sales will be effected. 






No State or Federal commission, other than this Commis- 
sion, has jurisdiction over the proposed transactions. 


Due notice of the filing of said declaration, as amended, has 
been given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18716), 
and no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is here- 
by found that the applicable standards of the Act and the 
rules thereunder are satisfied and that no adverse findings 
are necessary; and that it is appropriate in the public inter- 
est and in the interest of investors and consumers that said 
declaration, as amended, be permitted to become effective: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions prescribed 
in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
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In the Matter of 


OHIO EDISON COMPANY 
Akron, Ohio 44308 


(70-5590) 


ORDER AUTHORIZING PROPOSED (1) AMENDMENT 
OF ARTICLES OF INCORPORATION, (2) ISSUE OF 
FIRST MORTGAGE BONDS FOR SINKING FUND PUR- 
POSES 


Ohio Edison Company (“Ohio Edison”), a registered hold- 
ing company and an electric public utility company, has 
filed an application-declaration, and amendments thereto, 
pursuant to Sections 6(a), 7 and 12(e) of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 42, 50, 
62 and 65 promulgated thereunder regarding the following 
proposed transactions. 





Ohio Edison proposes a series of transactions involving the 
proposed issuance and sale of a new series of preferred 
stock, the issuance of first mortgage bonds for sinking fund 
purposes and a proposed amendment to Ohio Edison’s Ar- 
ticles of Incorporation (“charter”). As initial steps, Ohio 
Edisor’ proposes the issuance of first mortgage bonds for 
sinking fund purposes and to amend the FOURTH Article 
of its charter to grant Ohio Edison’s Board of Directors the 
authority to fix and establish a sinking fund for new series 
of Ohio Edison preferred stock. 






















The charter amendment would permit the Board of Direc- 
tors to fix the purchase and/or redemption price of shares 
of a new series of preferred stock to be subject to a sinking 
fund. Sinking fund obligations would not be met under the 
charter provision if there is an arrearage on preferred divi- 
dends of any series, subject to the requirements of the Act. 


The proposed amendment of the charter will be submitted 
for consideration and vote at a special meeting of sharehold- 
ers expected to be held on or about January 13, 1975. Ohio 
Edison has been authorized by this Commission to solicit, 
or engage a proxy solicitation firm to solicit, proxies from 
the holders of its outstanding preferred and common stock 
in connection with the vote to be taken at that special meet- 
ing. 


Ohio Edison also proposes to issue on or about May 1, 1975, 
and November 1, 1975, a total of $10,906,000 principal 
amount of its First Mortgage Bonds, 3%% Series of 1935 

due 1985 (“bonds”). The bonds will be issued under the 
indenture of Ohio Edison to Bankers Trust Company, as 
Trustee, as amended and supplemented. The bonds are to be 
of the series provided for by the Twelfth Supplemental In- 
denture dated as of May 1, 1955, and will be identical with 
those authorized by the Commission on August 12, 1974 
(Holding Company Act Release No. 18530). 


Ohio Edison proposes to use the bonds solely to obtain the 
inclusion in its general funds of the sinking fund payments 

on deposit and required to be made during 1975. It is pro- 

posed that the bonds will be issued on the basis of unfund- 
ed property additions. 


The Public Utilities Commission of Ohio has authorized the 
proposed sale of the bonds and no other state commission 
and no federal commission, other than this Commission, 
has jurisdiction over the proposed transactions. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (Holding Company Act Release No. 
18711), and no hearing has been requested of or ordered 
by the Commission. Upon the basis of the facts in the re- 
cord, it is hereby found that the applicable standards of 
the Act and the rules thereunder are satisfied and that no 
adverse findings are necessary; and that it is appropriate in 
the public interest and in the interest of investors and con- 
sumers that said application-declaration, as amended, in so 
far as it relates to the proposed charter amendment and 
issue of bonds for sinking fund purposes, be granted and 
permitted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, in so far as it relates to the proposed 
charter amendment and issue of bonds for sinking fund pur- 
Poses, be, and it hereby is, granted and permitted to be- 
come effective forthwith, subject to the terms and condi- 
tions prescribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18767/January 13, 1975 


In the Matter of 


PENNSYLVANIA POWER COMPANY 
New Castle, Pennsylvania 16103 
(70-5591) 


ORDER AUTHORIZING PROPOSED AMENDMENT OF 
ARTICLES OF INCORPORATION 


Pennsylvania Power Company (“Pennsylvania”), an electric 
utility subsidiary company of Ohio Edison Company, a re- 
gistered holding company, has filed an application-declara- 
tion and amendments thereto with this Commission pursu- 
ant to Sections 6(a), 7, 12(c) and 12(e) of the Public Utility 
Holding Company Act of 1935 (“Act”) and Rules 42, 50 
62 and 65 promulgated thereunder regarding the following 
proposed transactions. 


Pennsylvania proposes a series of transactions involving the 
proposed issuance and sale of a new series of preferred stock 
and a proposed amendment to Pennsylvania’s Agreement of 
Merger and Consolidation (“charter”). As an initial step, 
Pennsylvania proposes to amend Article !V of its charter to 
grant Pennsylvania’s Board of Directors the authority to fix 
and establish a sinking fund for new series of Pennsylvania 
preferred stock. The charter amendment would permit the 
Board of Directors, subject to the requirements of the Act, 
to fix the purchase and/or redemption price of shares of a 
series to be subject to a sinking fund. Sinking fund obliga- 
tions would not be met under the charter provision if there 
is an arrearage on preferred dividends of any series. 


Pennsylvania proposes to submit the proposed amendment 
for consideration and vote at a special meeting of stock- 
holders expected to be held on or about January 13, 1975. 
In connection with the proposed meeting, Pennsylvania has 
been authorized by this Commission to solicit proxies, or 
to engage a proxy solicitation firm to solicit proxies, from 
the holders of its outstanding preferred stock. Ratification 
of the proposed amendment requires the affirmative favor- 
able vote of at least 66-2/3% of Pennsylvania’s outstanding 
339,049 shares of preferred stock. Ratification also requires 
the favorable vote of Pennsylvania’s common stock, all of 
which is owned by Ohio Edison Company. Ohio Edison 
Company has advised Pennsylvania that it intends to vote 
all Pennsylvania’s common shares in favor of the proposed 
amendment. 


Due notice of the filing of said application-declaration has 
been given in the manner prescribed in Rule 23 promul- 
gated under the Act (Holding Company Act Release No. 
18710), and no hearing has been requested of or ordered 
by the Commission. Upon the basis of the facts in the re- 
cord, it is hereby found that the applicable standards of the 
Act and the rules thereunder are satisfied and that no ad- 
verse findings are necessary; and that it is appropriate in 
the public interest and in the interest of investors and con- 
sumers that said application-declaration, as amended, in so 
far as it relates to the proposed charter amendment, be 
granted and permitted to become effective: 
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IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-declara- 
tion, as amended, in so far as it relates to the proposed 
charter amendment, be, and it hereby is, granted and per- 
mitted to become effective forthwith, subject to the terms 
and conditions prescribed in Rule 24 under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18768/January 13, 1975 


In the Matter of 


MISSISSIPP! POWER COMPANY 
Gulfport, Mississippi 
(70-5596) 


ORDER AUTHORIZING ISSUE AND SALE OF FIRST 
MORTGAGE BONDS AT COMPETITIVE BIDDING 


Mississippi Power Company (“Mississippi”), a public-utility 
subsidiary company of The Southern Company, a registered 
holding company, has filed a declaration and amendments 
thereto with this Commission pursuant to Sections 6(a) 

and 7 of the Public Utility Holding Company Act of 1935 
(“Act”) and Rule 50 promulgated thereunder regarding the 
following proposed transaction. 


Mississippi proposes to issue and sell, subject to the com- 
petitive bidding requirements of Rule 50, up to $14,000,- 
000 principal amount of its First Mortgage Bonds, __% 
Series (“New Bonds”) to mature not more than 30 years 
and not less than 5 years, such maturity date to be de- 
termined and prospective bidders notified not less than 72 
hours prior to the time of bidding. The price of the New 
Bonds (which will be not less than 99% nor more than 
102-3/4% of the principal amount thereof) will be deter- 
mined by competitive bidding. The New Bonds will be 
issued under an Indenture dated as of September 1, 1941, 
between Mississippi and Morgan Guaranty Trust Company 
of New York, as Trustee, as heretofore supplemented and 
to be further supplemented by a Supplemental Indenture 
(“indenture”) to be dated as of January 1, 1975, which 
contains a prohibition until January 1, 1980, against re- 
funding the issue with the proceeds of funds borrowed at 
a lower effective interest cost. 


Mississippi proposes in 1975 to use the proceeds from the 
sale of the New Bonds together with (1) cash contributions 
to capital of $17,000,000 by The Southern Company dur- 
thg 1975 ($3,000,000 of which is authorized in Commis- 
sion’s order in File No. 70-5471 and the remainder to be 
the subject of a subsequent filing), (2) funds to be provid- 
ed through the issuance of tax exempt revenue bonds by 
various governmental authorities for construction of cer- 
tain pollution control facilities (A portion of these securi- 
ties was authorized in Commission’s orders in File Nos. 70- 
5389 and 70-5489, and the remainder will be the subject 
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of subsequent filings), and (3) cash on hand in excess of 
operating requirements and interest and dividends, to fi- 
nance its 1975 construction program, to pay notes payable 
in the form of bank notes and commercial paper notes in- 
curred for such purpose, and for other lawful purposes. 


The fees and expenses to be incurred in connection with 
the proposed issue and sale of the New Bonds are estimated 
at $109,000, including legal fees of $18,000, accountants’ 
fees of $19,500, and charges of the system service com- 
pany, at cost, of $7,000. The fee of counsel for the under- 
writers is estimated at $12,000 and is to be paid by the suc- 
cessful bidders. No State or Federal commission, other than 
this Commission, has jurisdiction over the proposed trans- 
action. 


Due notice of the filing of said declaration has been given 
in the manner prescribed in Rule 23 promulgated under the 
Act (Holding Company Act Release No. 18713), and no 
hearing has been requested of or ordered by the Commis- 
sion. Upon the basis of the facts in the record, it is hereby 
found that the applicable standards of the Act and the rules 
thereunder are satisfied and that no adverse findings are 
necessary; and that it is appropriate in the public interest 
and in the interest of investors and consumers that said de- 
claration, as amended, be permitted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become effec- 
tive forthwith, subject to the terms and conditions prescrib- 
ed in Rules 24 and 50 promulgated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18769/January 14, 1975 


In the Matter of 


AMERICAN NATURAL GAS COMPANY 
AMERICAN NATURAL GAS SERVICE COMPANY 
Detroit, Michigan 

(37-60) 


ORDER APPROVING PROPOSAL TO ISSUE NOTES 
TO HOLDING COMPANY AND OF SETTLEMENT OF 
INTEREST RATE MATTER; RELEASE OF JURISDIC- 
TION 


American Natural Gas Company (““American Natural”), a 
registered holding company, and American Natural Gas 
Company (“Service Company”), its wholly-owned subsidi- 
ary service company, have filed a joint-declaration with 

this Commission pursuant to Section 13 of the Public Util- 
ity Holding Company Act of 1935 (““Act’’) and Rules 40(b), 
42(b)(2), 43(b)(3), and 50(a)(3) promulgated thereunder 
regarding the following proposed transactions. 


By Order dated January 14, 1965 (Holding Company Act 











I- 
(b), 














Release No. 15174) Service Company was authorized, effec- 
tive as of January 1, 1965, to include in its charges to asso- 
ciated companies for services rendered such amount of com- 
pensation for the use of equity capital as will, together with 
interest (at the rate of 1/4% over the current prime rate) 
paid on its outstanding notes, provide Service Company 
with an overall return of 612% per annum after taxes on its 
total capitalization and surplus. The Commission at that 
time reserved jurisdiction to determine whether the pro- 
posed interest rate and compensation for the use of equity 
capital are consistent with the provisions of Rule 91 under 
the Act. 


At September 30, 1974, Service Company’s outstanding 
securitieséall owned by American Natural—and its retained 
earnings, were as follows: 





Notes due 1989 $450,000 
Capital Stock 250,000 
Retained Earnings 209,933 
Total Capitalization 

and Retained Earnings $909,933 


It is stated that due to prevailing high interest rates, the re- 
turn on Service Company’‘s equity under the above formula 
has fallen to an average of $859 per month during 1974 

(an annual rate of approximately 2% on equity of Septem- 
ber 30, 1974). It is now proposed, in view of such negli- 
gible return on equity, that the formula be changed so as to 
include in Service Company’s charges for services a return 
on equity (capital stock plus retained earnings) of 642% 
per annum after taxes. The charge for interest costs on the 
$450,000 principal amount of outstanding notes due 1989 
will continue at the prime rate plus 1/4 of 1%. Service Com- 
pany proposes to enter into a form of service agreement 
with each of its associate companies reflecting this change. 


Pursuant to Commission requirements (see Holding Com- 
pany Act Release No. 14974, December 5, 1963), Service 
Company has heretofore duly advised the Commission that 
it proposes, effective January 1, 1975, to transfer certain 
activities and functions from associated companies to Ser- 
vice Company, resulting in new and expanded activities for 
Service Company; and that Service Company would incur 
costs for additional equipment including equipment trans- 
ferred from associated companies at depreciated cost. It is 
stated that Service Company’s total 1975 budget for capital 
expenditures, including the above-mentioned equipment, 

is estimated at approximately $1,500,000, as follows: 








Additional 
and 
Replacement Transferred Total < ! 
Furniture and Equip- 
ment $ 431,200 $191,500 $ 622,700 
Transportation and 
Work Equipment 250,000 185,900 435,900 
Medical Equipment 35,000 - 35,000 
Audio/Visual Equip- 
ment 75,750 40,200 115,950 
Drilling Rig Additions 237,300 - 237,300 
Laboratory Equipment 56,250 333,050 389,300 
Total $1,085,500 $750,650 $1,836,150 





Less: Estimated 
Depreciation $ ~ $336,150 $ 336,150 
Net $1,085,500 $414,500 $1,500,000 


To cover these costs, Service Company proposes to issue and 
sell to American Natural from time to time during 1975, up 

to $1,500,000 principal amount of unsecured notes (“Notes”). 
The aggregate of Service Company’s principal amount of 

notes outstanding and capital stock will at no time exceed 

an amount approximately equal to the sum of the depreci- 
ated cost of its fixed assets, two months operating expenses, 
and petty cash working funds. 


The notes will be dated the date of issuance, will mature 
December 31, 1994, will be prepayable at Service Com- 
pany’s option at any time without penalty, and will bear 
interest at an annual rate of 1% plus the prime rate (adjust- 
ed monthly for any changes thereof) in effect at First Na- 
tional City Bank, New York. The proposed interest rate is 
the same as the interest cost to American Natural in respect 
of its most recent bank borrowings (see Holding Company 
Act Release No. 18391, April 25, 1974). Service Company’s 
interest costs on the notes will be included in its service 
charges to associate companies. 


No State commission and no Federal commission, other 
than this Commission, has jurisdiction over the proposed 
transactions. 


Due notice of the filing of said joint-declaration has been 
given in the manner prescribed in Rule 23 promulgated 
under the Act (Holding Company Act Release No. 18719), 
and no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act and 
the rules thereunder are satisfied and that no adverse find- 
ings are necessary; and that it is appropriate in the public 
interest and in the interest of investors and consumers that 
said joint-declaration be permitted to become effective: 


IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said joint-declaration be, 
and it hereby is, permitted to become effective forthwith, 
subject to the terms and conditions prescribed in Rule 24 
promulgated under the Act. 


IT iS FURTHER ORDERED that, in light of the authori- 
Zation given the proposal to alter the formula as to capital 
charges, jurisdiction heretofore reserved in the Commis- 
sion’s Order of January 14, 1965 (Holding Company Act 
Release No. 15174) is hereby released. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release no. 18772/January 14, 1975 


In the Matter of 
MIDDLE SOUTH UTILITIES, INC. 
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AND ITS SUBSIDIARY COMPANIES 
280 Park Avenue 

New York, New York 10017 
(70-5333) 


NOTICE OF PROPOSED EXCEPTIONS FROM TAX 
ALLOCATION PROVISIONS OF RULE 45(b)(6) 


NOTICE IS HEREBY GIVEN that Middle South Utilities, 
Inc., (“Middle South”), a registered holding company, and 
its wholly-owned subsidiary companies, System Fuels, 
Inc., and Middle South Energy, Inc., together with Middle 
South’s other subsidiary companies, have filed a declara- 
tion and amendments thereto pursuant to the Public Util- 
ity Holding Company Act of 1935 (“Act”) designating 
Sections 12(b) and 12(f) of the Act and Rule 45(b) (6) 
promulgated thereunder as applicable to the following 
proposed transactions. All interested persons are refer- 
red to the declaration, as amended, which is summarized 
below, for a complete statement of the proposed transac- 
tions. 


Middle South and its subsidiary companies join annually in 
the filing of consolidated Federal income tax returns. By 
Order dated May 23, 1963 (Holding Company Act Re- 
lease No. 14877), the Commission granted an exception 
from the tax-allocation provisions of Rule 45(b)(6) where- 
by each of the companies included in the consolidated tax 
returns of the Middle South System would be given full in- 
vestment tax credit contributed by it to the total invest- 
ment credit allowed in the consolidated returns. Since the 
date of that Order, Middle South has acquired or created 
several additional subsidiaries, including System Fuels, Inc., 
and Middle South Energy, Inc. With respect to these two 
subsidiaries, the present filing seeks authorization to put 
into effect certain additional exceptions from the tax allo- 
cation requirements of Rule 45(b)(6). 


System Fuels, Inc. (“SFI”) 


SFI was organized on January 3, 1972. It functions as the 
System’s central vehicle for planning and implementing 
programs for the procurement, storage and transportation 
of fuel supplies for the electric generating units of the Sys- 
tem’s operating companies. Those functions include pro- 
spécting for, acquiring and developing oil, gas and coal re- 
serves. (See Holding Company Act Release No. 18221, 
December 17, 1973.) Beginning with the year 1972, SFI 
has joined in the System's consolidated Federal income 

tax returns, and it is stated that the procedure as to invest- 
ment tax credits authorized by the Order of May 23, 1963 
has been applied to SFI as a member of the consolidated 
tax return group. SFI states that tax reductions arising 
from SFI’s qualified asset investments are accounted for on 
its books by crediting the tax reductions to a deferred cred- 
it account and amortizing the amount in such account over 
the lives of the related assets; and that such annual amorti- 
Zation is credited to expense and thus operates to reduce 
the price of fuel sold by SFI to the System’s operating 
companies. 


Further exceptions from the tax-allocation provisions of 
Rule 45(b)(6) are now requested for SFI in respect of con- 
solidated tax savings arising from (1) percentage depletion 
and (2) exploration and development costs, as follows: 
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(1) SFl’s gas exploration program has resulted in six produc- . 
ing natural gas wells as of October 9, 1974, and current esti- } 
mates are that total natural gas reserves from these fields will 
approximate 42 million mcf. It is stated that the develop- 
ment of these reserves, and the possibility of developing oil 
reserves, may give rise to a deduction by SFI for percentage 
depletion allowances in the consolidated Federal income tax 
returns filed by the Middle South System. Under the tax- 
allocation provisions of Rule 45(b)(6), the reduction of con- 
solidated taxes resulting from such depletion allowances 
would be allocated among the other subsidiaries of Middle 
South in proportion to the taxable net income of each. Since 
SFI supplies varying volumes of fuel to the System operating 
companies at cost, it is stated that a more equitable proce- 
dure would be to allocate such tax savings in the first instance 
to SFI. The latter would account for the tax savings by 
crediting an equal amount to the cost of natural gas sold by 
SFI to the System’s operating companies, resulting in a com- 
mensurate reduction of the unit sales price, in accordance 
with the full-cost concept of accounting for the sale of natur- 
al gas reserves. 







(2) Expenditures by SFI in connection with its gas and oil 
exploration and development program, associated with pro- 
jects which may or may not lead to successful production, 
are capitalized on SFI’s books but deducted for tax purposes 
on the System’s consolidated tax returns. It is estimated that, 
in 1974, such expenditures resulted in a tax loss of about 
$9,500,000 and ‘@ commensurate reduction in the consoli- 
dated tax liability (about $4,750,000 at a 50% tax rate). As 
discovered oil and gas reserves are subsequently produced 
and sold, the capitalized costs are amortized by charges to 
income on a unit-of-production basis. It is stated that under 
Rule 45(b)(6) the reduction in consolidated taxes resulting 
from such tax losses is allocable to the other subsidiary com- 
panies; and as the capitalized costs are thereafter amortized 
and reflected in the price of fuel sold to the operating com- | 





panies, taxable income is thereby realized by SFI with re- 
sulting tax liability which must be absorbed by the operating 
companies in the price of fuel purchased from SFI. To en- 
able SFI to sell fuel to the operating companies at its cost 
price unaffected by fluctuations in tax components in the 
price caused by timing variations between book and tax 
treatment of the capitalized costs, it is proposed, beginning 
with the tax year 1974: 


(a) that the consolidated Federal income taxes be allocated 
among the members of the consolidated group without tak- 
ing into account reductions of the consolidated tax result- 
ing from inclusion of SFI’s exploration and development 
costs in the consolidated returns; 


(b) that such tax reductions be allocated in their entirety 
to SFI; 


(c) that SFI will account for tax reductions so allocated to 
it by crediting a deferred income tax account, against which 
will be charged taxes subsequently payable to SFI on tax- 
able income arising from recovery of its exploration and 
development costs in fuel billings to the operating com- 
panies; and 











(d) that in years when SFI has taxable income and may be 
entitled to tax credits under the operating loss carryback 

and carryover provisions of Section 172(b) of the 1954 In- 
ternal Revenue Code, in order to comply with the separate 
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return limitations required by Rule 45(b)(6), any tax 

credits remitted to SFI as a result of the exceptions from 
the rule herein requested shall be applied to reduce any 
credits in future years to which SFI may otherwise be en- 
titled under the separate return limitations of Rule 45(b) (6). 


It is further stated that the requested exceptions from Rule 
45(b) (6) would augment SFI’s cash flow by an amount 
equal to the annual net accruals to the deferred Federal in- 
come tax account, to be used by SFI in furtherance of its 
oil and gas exploration program, thus decreasing its reliance 
on other sources of capital including borrowings from its 
parent operating companies. 


Middle South Energy, Inc. (“MSE”) 


MSE was organized in 1974 to function as the future central 
generating company for the Middle South System, and as a 
first step in the exercise of that function, it acquired the 
Grand Gulf Nuclear Electric Station Project (“Project”) 
from an associate company, Mississippi Power & Light Com- 
pany. Construction of the Project, the first and second units 
of which are scheduled for completion in 1980 and 1982, 
respectively, is estimated to cost $1,227 million. As the ini- 
tial phase of financing the Project, MSE has heretofore been 
authorized to issue and sell $40,000,000 common stock to 
Middle South and to borrow up to $308,500,000 from a 
group of commercial banks (HCAR No. 18437, June 4, 
1974). It is stated that during the period of construction 
MSE will have substantial interest expenses on borrowed 
funds and that during that period, as well as in the early 
years of operating the Project, it will incur substantial tax 
losses. Over the period 1975 through 1982 these tax losses, 
which will be included in the System’s consolidated tax re- 
turns, are estimated to range annually from $5,597,000 to 
$51,046,000, and commensurately to reduce the System’s 
annual consolidated tax liabilities. 


As a further exception from the tax-allocation prescription 
of Rule 45(b)(6), it is proposed that, beginning with the 

tax year 1974, the reductions in the consolidated tax liabili- 
ties arising from any net operating losses contributed to the 
consolidated tax returns by MSE be allocated in their en- 
tirety to MSE, which will apply these funds to finance in 
part the large capital requirements of the Project; that such 
tax credits to MSE would be used to reduce any loss carry- 
overs in future years to which MSE might otherwise be en- 
titled under the separate return limitations of Rule 45(b) (6); 
and that in no event will the tax allocated to any other sub- 
sidiary company of the Middle South System exceed the 
amount of tax of such company based upon a separate re- 
turn computed as if such company had always filed its re- 
turn on a separate return basis. 


When the first unit of the Project commences commercial 
operation (presently scheduled for 1980) MSE will also 
contribute to the consolidated tax return a tax reduction 
attributable to investment tax credit arising from qualified 
investments of MSE. Under the exception to Rule 45(b) (6) 
authorized by the Order May 23, 1963 (HCAR No. 14877), 
the method of allocating consolidated taxes in respect of 
investment tax credits will be applied to MSE. The latter 
will account for investment tax credits applicable to it by 
crediting a deferred account and amortizing the tax credits 
recorded therein over the lives of the related assets. The 
amortization amounts will be concurrently credited to 


operating expense, resulting in reduced costs of power sold 
to the associated operating companies. 


It is stated that no Federal or State commission, other than 
this Commission, has jurisdiction over the proposed trans- 
actions. No special fees or expenses are to be incurred in con- 
nection with the proposed transactions except for the charges 
for administrative services, at cost, of Middle South Services, 
inc., estimated at $500. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than February 10, 1975 request in writing 
that a hearing be held on such matter, stating the nature of 
his interest, the reasons for such request, and the issues of 
fact or law raised by said declaration, as amended, which he 
desires to controvert; or he may request that he be notified 
if the Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and Ex- 
change Commission, Washington, D. C. 20549. A copy of 
such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the declarants at the 
above-stated address, and proof of service (by affidavit or, 
in case of an attorney at law, by certificate) should be filed 
with the request. At any time after said date, the declara- 
tion, as amended or as it may be further amended, may be 
permitted to become effective as provided in Rule 23 of the 
General Rules and Regulations promulgated under the Act, 
or the Commission may grant exemption from such rules as 
provided in Rule 20(a) and 100 thereof or take such further 
action as it may deem appropriate. Persons who request a 
hearing or advice as to whether a hearing is ordered will re- 
ceive any notices and orders issued in this matter, including 
the date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18771/January 15, 1975 


in the Matter of 


THE HARTFORD ELECTRIC LIGHT COMPANY 
Wethersfield, Connecticut 
(70-5597) 


ORDER AUTHORIZING ISSUE AND SALE OF FIRST 
MORTGAGE BONDS 


The Hartford Electric Light Company (““HELCO”), an 
electric and gas utility subsidiary of Northeast Utilities 
(“Northeast”), a registered holding company, has filed an 
application and amendments thereto pursuant to Section 
6(b) of the Public Utility Holding Company Act of 1935 
(“Act”) and Rule 50 promulgated thereunder regarding 
the following proposed transaction. 


HELCO proposes to issue and sell for the best price obtain- 
able, at competitive bidding, up to $20,000,000 principal 
amount of its 


% First Mortgage Bonds, 1975 Series 
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(“Bonds”). HELCO will designate, by telegraphic or written 
notice (not less than 72 hours prior to the time designated 
for the presentation of bids) to the representatives of the 
bidding groups the maturity of the Bonds, which maturity 
shall be a date of not less than five nor more than thirty 
years from the first day of January, 1975. The interest rate 
(which shall be a multiple of 1/8 of 1%) and the price, ex- 
clusive of accrued interest, to be paid to HELCO (which 
shall not be less than 99% nor more than 102.75% of the 
principal amount thereof) will be determined by the compe- 
titive bidding. HELCO will publicly invite written proposals 
for the purchase of the Bonds at least six days prior to en- 
tering into any contract or agreement for their sale. 


The Bonds will be issued under the First Mortgage Indenture 
and Deed of Trust dated as of January 1, 1958, between 
HELCO and The First National Bank of Boston, Successor 
Trustee, as heretofore supplemented and amended by vari- 
ous indentures supplemental thereto, and as to be further 
supplemented by a Fourteenth Supplemental Mortgage In- 
denture to be dated as of January 1, 1975, setting out the 
terms of the Bonds. The terms shall include a provision that 
no Bond shall be redeemed at the applicable general redemp- 
tion price prior to January 1, 1980, if such redemption is 
for the purpose of or in anticipation of refunding such Bond 
through the use, directly or indirectly, of funds borrowed 
by HELCO at an effective interest cost to HELCO of less 
than the effective interest cost to HELCO of the Bonds. 


The net proceeds from the issue and sale of the Bonds will 
be used to repay a portion of HELCO’s short-term borrow- 
ings estimated to total $61,000,000 at the time of such 
sale. Such short-term borrowings, together with a capital 
contribution of $5,000,000 which Northeast made to 
HELCO in April, 1974, and the proceeds of the sale by 
HELCO in April, 1974 of $30,000,000 of First Mortgage 
Bonds, 1974 Series, and 300,000 shares of Preferred Stock, 
1974 Series, were applied to finance HELCO’s construction 
program. 


HELCO’s 1974-1975 construction program is expected to 
total about $135,500,000 ($70,600,000 in 1974 and $64,- 
900,000 in 1975). HELCO estimates that it will require an 
additional $39,000,000 of funds from external sources to 
complete its 1975 construction program. It expects to ob- 
tain such funds temporarily through short-term borrow- 
ings. Additional long-term financing (first mortgage bonds 
or preferred stock, or both) will be undertaken by HELCO 
in 1975, although the nature, amount and timing of such 
financing has not been determined. In addition, Northeast 
may make a capital contribution to HELCO in 1975. 


The fees and expenses to be incurred in connection with 
the proposed transaction are estimated at approximately 
$130,000, including legal fees of $17,000 and accounting 
fees of $28,000. The Connecticut Public Utilities Commis- 
sion has approved the proposed transaction, and no other 
State or Federal commission, other than this Commission, 
has jurisdiction over the proposed transaction. 


Due notice of the filing of said application has been given 
in the manner prescribed in Rule 23 promulgated under 
the Act (Holding Company Act Release No. 18708), and 
no hearing has been requested of or ordered by the Com- 
mission. Upon the basis of the facts in the record, it is 
hereby found that the applicable standards of the Act and 
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the rules thereunder are satisified and that no adverse find- 
ings are necessary; and that it is appropriate in the public 
interest and interest of investors and consumers that said ap- 
plication, as amended, be granted. 







IT iS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application, as amend- 
ed, be, and it hereby is, granted effective forthwith, subject 
to the terms and conditions prescribed in Rule 24 promul- 
gated under the Act. 


For the Commission, by the Division of Corporate Regula- 
tion, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18772/January 16, 1975 


See Securities Act Release No. 5556/January 16, 1975. 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8638/January 10, 1975 


In the Matter of 





FEDERAL STREET FUND, INC. 
225 Franklin Street 

Boston, Massachusetts 02110 
(812-3721) 


ORDER PURSUANT TO SECTION 17(b) OF THE ACT 
DECLARING THAT COMPANY HAS CEASED TO BE 
AN INVESTMENT COMPANY 


On December 3, 1974, a notice was issued (Investment 
Company Act Release No. 8600) of an application filed on 
November 11, 1974 by Federal Street Fund, Inc. (““Appli- 
cant”), a diversified, open-end management investment 
company registered under the Investment Company Act of 
1940, as amended (the “‘Act’’), for an order pursuant to 
Section 17(b) of the Act exempting from the provisions of 
Section 17(a) of the Act, the proposed transaction pursu- 
ant to which the Estate of Howard Cullman will tender 
shares of Applicant for redemption in kind. 


The matter having been considered, it is found, on the basis 
of the information stated in the application, that the terms 
of the proposed transaction are reasonable and fair and do 
not involve overreaching on the part of any person con- 
cerned, that the proposed transaction is consistent with the 
policies of the Applicant and that the proposed transac- 
tion is consistent with the general purposes of the Act. 
Accordingly, 


IT iS ORDERED, pursuant to Section 17(b) of the Act, 
that the proposed transaction is, and is hereby, exempted 
from the provisions of Section 17(a) of the Act, effective 





















d- 








forthwith. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8639/January 16, 1975 


See Securities Act Release No. 5556/January 16, 1975. 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8640/January 16, 1975 


In the Matter of 


TMR APPRECIATION FUND, INC. 
245 Park Avenue 

New York, New York 10017 
(811-1606) 


ORDER TERMINATING REGISTRATION PURSUANT 
TO SECTION 8(f) OF THE ACT 


On December 18, 1974, a notice was issued (Investment 
Company Act Release No. 8618) stating that the Commis- 
sion proposed, pursuant to Section 8(f) of the Investment 
Company Act of 1940 (“Act”), to declare by order on its 
own motion that TMR Appreciation Fund, Inc. (“Fund”), 
has ceased to be an investment company as defined in the 
Act. 


The notice gave interested persons an opportunity to re- 
quest a hearing and stated that an order disposing of the 
matter would be issued as of course unless a hearing should 
be ordered. No request for a hearing has been filed and the 
Commission has not ordered a hearing. 


The matter having been considered, it is found that Fund 
has ceased to be an investment company. Accordingly, 


IT iS HEREBY ORDERED, pursuant to Section 8(f) of the 
Act that the registration of TMR Appreciation Fund, Inc., 
under the Act shall forthwith cease to be in effect. 


For the Commission, by the Division of Investment Man- 
agement Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8641/January 16, 1975 


In the Matter of 


THE RINFRET FUND, INC. 
c/o Phoenix Capital Fund, Inc. 


One American Row 
Hartford, Connecticut 06115 
(811-1928) 


NOTICE-OF PROPOSAL TO TERMINATE REGISTRA- 
TION PURSUANT TO SECTION 8(f) OF THE ACT 


NOTICE IS HEREBY GIVEN that the Commission pro- 
poses, pursuant to Section 8(f) of the Investment Company 
Act of 1940 (“Act”), to declare by order on its own motion 
that The Rinfret Fund, Inc. (“Fund”), registered under the 
Act as an open-end, diversified, management investment 
company has ceased to be an investment company as de- 
fined in the Act. 


Information in the Commission’s files indicates that Fund 
was organized as a Delaware corporation on August 1, 1969, 
and registered under the Act by filing a Form N-8A Notifi- 
cation of Registration on August 22, 1969. At a special 
meeting of Fund’s shareholders held on December 19, 1973, 
and adjourned to January 11, 1974, a resolution was 
adopted which provided that Fund be merged with and into 
Phoenix Capital Fund, Inc. (“Phoenix”) a Maryland corpora- 
tion registered under the Act as an open-end investment 
company. The effective date of the merger was January 21, 
1974, at which time Phoenix exchanged certain of its 

shares for all of the assets of Fund. Such shares were dis- 
tributed to Fund’s shareholders. Fund filed the Articles and 
Agreement of Merger with the Office of the Secretary of 
State of Delaware on January 21, 1974. Fund presently has 
no assets, no liabilities and no stockholders. 


Section 8(f) of the Act provides, in pertinent part, that when 
the Commission, on its own motion or upon application, 
finds that a registered investment company has ceased to be 
an investment company, it shall so declare by order, and 
upon the taking effect of such order the registration of such 
company shall cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than February 10, 1975, at 5:30 p.m., sub- 
mit to the Commission in writing a request for a hearing on 
the matter accompanied by a statement as to the nature of 
his interest, the reason for such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Fund at the address stated above. Proof of 
such service (by affidavit, or in case of an attorney-at-law, 
by certificate) shall be filed contemporaneously with the 
request. As provided by Rule 0-5 of the Rules and Regula- 
tions promulgated under the Act, an order disposing of the 
application will be issued as of course following said date, 
unless the Commission thereafter orders a hearing upon re- 
quest or upon the Commission’s own motion. Persons who 
request a hearing, or advice as to whether a hearing is ordered, 
will receive any notices and orders issued in this matter, in- 
cluding the date of the hearing (if ordered) and any postpone- 
ments thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 
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George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8642/January 16, 1975 


In the Matter of 


THE MUTUAL LIFE INSURANCE COMPANY 
OF NEW YORK 


and 


THE MONY VARIABLE ACCOUNT -A 
1740 Broadway 

New York, New York 10019 

(812-3689) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTION FROM THE PROVISIONS OF 
SECTION 22(d) OF THE ACT 


The Mutual Life Insurance Company of New York 
(“MONY”), a mutual life insurance company organized un- 
der the laws of the State of New York, and the MONY 
Variable Account-A (““VA-A”), an open-end, diversified 
management investment company registered under the In- 
vestment Company Act of 1940 (“Act”) (hereinafter col- 
lectively referred to as ““Applicants”), have filed an appli- 
cation on August 30, 1974 and amendments on November 
4, 1974 and January 5, 1975 pursuant to Section 6(c) of 
the Act for an order of exemption from the provisions of 
Section 22(d) of the Act to permit the elimination or re- 
duction of sales and administrative expense charges on any 
payment received under the VA-A Group Tax-Deferred 
Variable Annuity Contracts representing a transfer by the 
employee participant, prior to the commencement of an- 
nuity payments, of all or part of such participant’s accumu- 
lated values under a companion MONY group tax deferred 
fixed-dollar annuity contract. 


On September 16, 1974, a notice (Investment Company 
Act Release No. 8504) was issued of the filing of said ap- 
plication. This notice gave interested persons an opportuni- 
ty to request a hearing and stated that an order disposing 


of the application would be issued as of course unless a hear- 


ing should be ordered. No request for a hearing has been 
filed, and the Commission has not ordered a hearing. 


Subsequent to the issuance of the notice, Applicants filed 
the two aforementioned amendments stating that a “‘make- 
up” charge will be imposed against transferred amounts 
where necessary so that the total charges previously im- 
posed by MONY and to be imposed with respect to such 
funds will be equal to those that would have been exacted 
if the funds had originally been invested under the variable 
annuity contract. 


The matter has been considered and it is found that the 
granting of the application is appropriate in the public in- 
terest and consistent with the protection of investors and 
the purposes fairly intended by the policy and provisions 
of the Act. 
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IT 1S ORDERED, pursuant to Section 6(c) of the Act, that 

the application for exemption from Section 22(d) of the 
Act, to the extent requested, be and hereby is granted, effec- 

tive forthwith. 

















For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8643/January 16, 1975 


In the Matter of 


PLICO FUND, INC. 
Provident Life Building 
316 North Fifth Street 
Bismarck, North Dakota 
(811-1198) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 8(f) OF THE ACT FOR AN ORDER DECLAR- 
ING THAT COMPANY HAS CEASED TO BE AN INVEST- 
MENT COMPANY 


NOTICE IS HEREBY GIVEN that Plico Fund, Inc. (““Appli- 
cant’) registered under the Investment Company Act of 
1940 (“Act”) as an open-end, diversified management in- 
vestment company, has filed an application on December 11, 
1974, pursuant to Section 8(f) of the Act, for an order of 
the Commission declaring that Applicant has ceased to be 
an investment company as defined in the Act. All interested 
persons are referred to the application on file with the Com- 
mission for a statement of the representations contained | 





therein, which are summarized below. 


Applicant states that pursuant to a Plan and Agreement of 
Reorganization adopted by shareholders on July 2, 1974, | 
substantially all of the assets of the Fund were transferred 

on July 10, 1974, to Charter Fund, Inc. (““Charter’’) in ex- 
change for shares of common stock of Charter. Applicant 
no longer has any assets, all of its former shareholders have 
become shareholders of Charter, and Articles of Dissolution 
of the Fund were filed with the Maryland Department of 
Assessments and Taxation on September 19, 1974. 


Section 8(f) of the Act provides, in pertinent part, that 
when the Commission, upon application, finds that a regis- 
tered investment company has ceased to be an investment 
company, it shall so declare by order, and upon the taking 
effect of such order the registration of such company shall 
cease to be in effect. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than February 10, 1975, at 5:30 p.m. submit 
to the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the nature of his 
interest, and the reason for'such request, and the issues, if 
any, of fact or law proposed to be controverted, or he may 
request that he be notified if the Commission shall order a 
hearing thereon. Any such communication should be ad- 
dressed: Secretary, Securities and Exchange Commission, 
Washington, D. C. 20549. A copy of such request shall be 
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served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon Applicant at the address stated above. Proof 
of such service (by affidavit, or in case of an attorney-at-law, 
by certificate) shall be filed contemporaneously with the re- 
quest. As provided by Rule 0-5 of the Rules and Regulations 
promulgated under the Act, an order disposing of the appli- 
cation will be issued as of course following February 10, 
1975, unless the Commission thereafter orders a hearing 
upon request or upon the Commission’s own motion. Per- 
sons who request a hearing, or advice as to whether a hear- 
ing is ordered, will receive any notices and orders issued in 
this matter, including the date of the hearing (if ordered) 
and any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT ADVISERS ACT OF 1940 
Release No. 433/January 16, 1975 


See Securities Act Release No. 5556/January 16, 1975. 








LITIGATION 





Litigation Release No. 6677/January 13, 1975 


SEC v. ALLEGHENY BEVERAGE CORPORATION, etal. 
(D.D.C. No. 932-73) 


The Securities and Exchange Commission announced that 
on January 8, 1975, the Honorable George C. Hart, Jr., 
Chief Judge of the United States District Court for the Dis- 
trict of Columbia, entered an order permanently enjoining 
Benjamin Botwinick & Co. (Botwinick), a firm of certified 
public accountants, and Alvin !. Mindes (Mindes), a partner 
thereof, from violating the anti-fraud and reporting provi- 
sions of the Federal securities laws. 


In addition, the Commission entered an Order pursuant to 
Rule 2(e) of its Rules of Practice providing that, for a ten- 
month period commencing with the entry of the Commis- 
sion’s order, Botwinick will be barred from accepting any 
new public business, Mindes will be barred from practicing 
before the Commission except as a supervised employee of 
Botwinick and from being a partner of Botwinick, and 
Mindes will take 100 hours of continuing professional edu- 
cation in subjects involving public accounting and auditing. 
Further, a review of Botwinick’s auditing practices involving 
public clients will be conducted by one or two AICPA-de- 
signated CPA's, who will make such recommendations to 
Botwinick for changes in its auditing practices as they see 
fit, and who, at the conclusion of their review, will submit 


a report to the Commission of their findings. 


Botwinick and Mindes consented to the injunctive order and 
the Commission’s Rule 2(e) order without admitting or deny- 
ing the atlegations contained in the Commission’s Complaint 
against them in SEC v. Allegheny Beverage Corporation, et al., 
which was filed May 11, 1973 and amended January 8, 1975. 
The Commission charged Botwinick and Mindes with viola- 
tions of the anti-fraud and reporting provisions of the securi- 
ties laws in connection with their certification of the 1971 
year end financial statements of Allegheny Beverage Corpor- 
ation and subsidiaries. 





Litigation Release No. 6678/January 13, 1975 
SEC v. PENN CENTRAL CO., et al. 


The Securities and Exchange Commission announced that 
on January 9, 1975, Chief Judge Joseph S. Lord, III, of the 
United States District Court for the Eastern District of Penn- 
sylvania signed a Final Judgment of Permanent Injunction 
against Great Southwest Corporation (“GSC”), a defendant 
in SEC v. Penn Central Co., et al. GSC consented to the in- 
junction without admitting or denying the allegations con- 
tained in the Commission’s Complaint. The Judgment en- 
joins GSC from violations of the anti-fraud provisions of the 
Federal securities laws (Section 17(a) of the Securities Act 
of 1933 and Section 10(b) of the Securities Exchange Act 
of 1934 and Rule 10b-5 thereunder). 


During the periods relevant to the Complaint, between ap- 
proximately 80% and approximately 90% of GSC’s voting 
securities were held by Pennsylvania Company (‘‘Pennco”), 
also a defendant in the Commission’s action. Pennco was in 
turn a wholly owned investment company subsidiary of the 
Penn Central Transportation Co. (“Transportation Co.”), 
which was itself wholly owned by Penn Central Co. after 
October, 1969. By reason of such ownership, GSC’s financial 
statements were consolidated into the financial statements 
of Pennco, Transportation Co. and Penn Central Co. The 
Transportation Co. filed a petition for reorganization under 
the bankruptcy laws in June, 1970. The Commission’s Com- 
plaint concerned conduct prior to the June, 1970 reorgani- 
Zation and alleged that the principal officers of the Trans- 
portation Co., and others, engaged in misrepresentations and 
other fraudulent conduct and that GSC was a vehicle for 
some of the misrepresentations and fraudulent conduct. 


Since its reorganization, the Transportation Co. has been 
managed and operated by trustees appointed by the Court. 
None of the present directors of GSC was either a director 
or principal officer of GSC, Pennco, the Transportation Co. 
or Penn Central Co. prior to the filing by the Transportation 
Co. of its petition for reorganization. 


For further information, see Litigation Release No. 6349. 





Litigation Release No. 6679/January 14, 1975 


SEC v. CONSTITUTION MINT, INC., et al. 
(D. Utah Civil Action No. C74-354) 


The Denver Regional Office of the Securities and Exchange 
Commission today announced that on January 9, 1975 the 
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Honorable Willis W. Ritter, District Judge for the District 
of Utah, entered an Order of Preliminary Injunction enjoin- 
ing Constitution Mint, Inc., Constitution Mining and De- 
velopment Corporation, Silver Bullion Exchange, Inc., 
Robert L. Preston, Rodney B. Beyer, Michael L. Davies, 
Stanley B. Meaker, H. Dale Goodwin, and Garry Smith 
from violating the registration and antifraud provisions of 
the Securities Act of 1933, as amended, and the antifraud 
provisions of the Securities Exchange Act of 1934 in the 
offer and sale of securities in the form of silver sales agree- 
ments or any other securities of any issuer whatsoever. 


The Court further restrained the defendants from altering, 
destroying, concealing, disposing, dissipating, transferring, 
or removing any books, records, documents, correspond- 
ence, funds or assets of defendants Constitution Mint, Inc., 
Constitution Mining and Development Corporation, and 
Silver Bullion Exchange, Inc. 





Litigation Release No, 6680/January 14, 1975 


SEC v. HARE, BREWER & KELLEY, INC., TRIAD, PA- 
JARO DEVELOPERS, PAJARO DEVELOPERS NORTH, 
PAJARO DEVELOPERS NORTH II, AND PAJARO DE- 
VELOPERS NORTH II! 

(n.D. Cal. C-73-2175 AJZ) 


Gerald E. Boltz, Administrator of the Los Angeles Region- 
al Office of the Securities and Exchange Commission, and 
Leonard H. Rossen, Associate Regional Administrator of 
the San Francisco Branch Office of the Commission, an- 
nounced that on January 6, 1975, Judge Alfonso J. Zirpoli 
of the United States District Court for the Northern Dis- 
trict of California entered a Final Judgment of Permanent 
Injunction against defendants Hare, Brewer & Kelley, Inc., 
Triad, Pajaro Developers, Pajaro Developers North, Pajaro 
Developers North I1, and Pajaro Developers North III, all 
of Palo Alto, California. The defendants consented to the 
Final Judgment withoutadmitting or denying the allegations 
of the Commission’s lawsuit. 


The defendants are developers and promoters of a real es- 
tate project located near Watsonville, California known as 
“Pajaro Dunes”. 


The Commission's lawsuit, filed December 6, 1973, alleged 
that the defendants had violated the registration provisions 
of the federal securities laws (Section 5(a) and 5(c) of the 
Securities Act of 1933) by offering and selling unregistered 
securities in the form of investment contracts. The lawsuit 
charged that the investment contracts offered and sold 
consisted of condominiums at Pajaro Dunes coupled with 
the offer to perform or arrange rental and other services 
with respect to such condominiums from which the invest- 
or may reasonably expect a return on his investment. The 
Permanent Injunction enjoins Hare, Brewer & Kelley and 
the other defendants from violating the registration provi- 
sions of the federal securities laws in connection with the 
sale of condominiums coupled with the offer to perform 
or arrange rental and other services. 


The Commission agreed to dismiss the Complaint’s allega- 
tions that the defendants had violated the anti-fraud pro- 
visions of the securities laws (Section 17(a) of the Securi- 
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ties Act of 1933 and Section 10(b) of the Securities Ex- 
change Act of 1934 and Rule 10b-5 thereunder) in connec- 
tion with the sale of the Pajaro Dunes condominium units. 






For further information, see Litigation Release No. 6170, 
December 6, 1973. 





Litigation Release No. 6681/January 14, 1975 


SEC v. ABRAXAS LAND CORPORATION, et al. 
(S.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Region- 

al Office of the Securities and Exchange Commission, today 
announced filing of a civil complaint in Federal District 

Court at Houston seeking to enjoin Abraxas Land Corpora- 
tion, John M. Stevenson, Jr., Leslie P. Saunders, David L. 

Ford, Randall D. Klein and Rowland R. Wilson, all of Hous- 
ton, Texas from further violations of the securities registra- | 
tion and anti-fraud provisions of the Securities Act of 1933 | 
and the anti-fraud provisions of the Securities Exchange 
Act of 1934. The compalint also seeks to enjoin Abraxas 
Land Corporation from further violations of the broker- 
dealer registration provisions of the Securities Exchange 
Act of 1934. 


The complaint alleges that the defendants violated the se- 
curities registration provisions by offering and selling un- 
registered investment contracts issued by Abraxas Land 
Corporation in the form of limited partnership or joint ven- 
ture interests in approximately seventeen real estate syndi- 
cations for a total purchase price of approximately $17,- 
000,000 





It is also alleged that the defendants violated the anti-fraud 
provisions by making certain untrue statements of material 
facts and by omitting to state material facts concerning: 

1) the experience and expertise of Abraxas and its agents 
in the real estate syndication business; 2) the ability of 
Abraxas to resell the syndicated property in a short period 
of time; 3) the financial condition of Abraxas and John M. 
Stevenson, the general partner; and 4) the terms under 
which an investor could transfer his interest or withdraw 
from a syndication. 





The complaint alleges that Abraxas Land Corporation 
acted as a broker-dealer without being registered as such 
under the federal securities laws. 





Litigation Release No. 6682/January 14, 1975 


SEC v. SILVER MINT MORTGAGE CO., INC., et al. 
(U.S.D.C. Utah Civil Action No. C-74-353) 





Robert H. Davenport, Regional Administrator of the Den- 
ver Regional Office announced that the Honorable Willis 
W. Ritter, U. S. District Chief Judge for the District of 
Utah, entered an order of default judgment enjoining Stan 
Svara and Jeff Warburton from violation of the registration 
and antifraud provisions of the securities laws in the offer 
and sale of debentures of Silver Mint Mortgage Co., Ltd., 
and in the offer and sale of silver sales agreements of IMC 
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Corporation and other defendants. 


For further information please refer to Litigation Release 
No. 6585. 





Litigation Release No. 6683/January 14, 1975 


SEC v. BACHINSKAS-NATION INVESTMENTS, INC., 
et al. 
(N.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Re- 
gional Office of the Securities and Exchange Commission, 
today announced that Federal District Judge Robert M. 

Hill at Dallas, Texas on January 2, 1975 entered an order of 
permanent injunction by consent against Thomas H. Na- 
tion, Houston, Texas. Previously, on October 18, 1974, 
Judge Hill entered an order of permanent injunction by con- 
sent against James R. Daffron, Dallas, Texas. 


Both individuals consented to the entry of the injunctive 
orders without amditting or denying the allegations in the 
Commission’s complaint filed July 10, 1974. Daffron and 
Nation were charged in the complaint with violations of the 
securities registration and anti-fraud provisions of the fed- 
eral securities laws in connection with the offer and sale of 
limited partnership and joint venture interests in undevelop- 
ed real estate syndications issued by Bachinskas-Nation In- 
vestments, Inc. 


For further information, see Litigation Release Nos. 6433 
and 6461. 





Litigation Release No. 6684/January 14, 1975 


William D. Goldsberry, Administrator of the Chicago Re- 
gional Office of the Securities and Exchange Commission 
announced that on December 27, 1974, the Honorable 
Robert M. Duncan, United States District Court Judge for 
the Southern District of Ohio, Eastern Division, entered a 
final judgment of permanent injunction against Carl F. 
Long (formerly of Fairlawn, Ohio), J. Jay Shapiro, Paul 
N. Gilbert and Francis Mintz (Los Angeles, California) per- 
manently enjoining Carl F. Long from further violations of 
the registration and antifraud provisions of the Federal se- 
curities laws and J. Jay Shapiro, Paul N. Gilbert and Fran- 
cis Mintz from further violations of the registration provi- 
sions of the Federal securities laws in the offer and sale of 
limited partnership interests in oil and gas wells. 


The Defendants consented to the above judgments without 
admitting or denying the allegations of the Commission’s 
complaint. 


For further information see Litigation Release No. 6602. 





Litigation Release No. 6685/January 15, 1975 


SEC v. CHANDLER FUND, OLYMPUS FUND 
(S.D. CA. Court Docket No. CV-75-7-N) 





Gerald E. Boltz, Administrator of the Los Angeles Regional 
Office of the Securities and Exchange Commission, announ- 
ced today that a Complaint was filed on January 7, 1975 in 
the United States District Court in San Diego against the 
Chandler Fund and Olympus Fund, both San Diego based 
mutual funds registered with the Commission under the In- 
vestment Company Act of 1940. The Complaint alleges that 
the mutual funds violated certain provisions of the Invest- 
ment Company Act; the Complaint in addition to seeking an 
injunction from further violations seeks a single receiver for 
both companies. 


The Complaint alleges that the composition of the board of 
directors of the Chandler Fund was not in accordance with 
the provisions of the Investment Company Act, and that it 
had not filed its required reports with the Commission for 
several years. The Complaint alleges with respect to the 
Olympus Fund that it also had not filed its required reports 
with the Commission for several years. 





Litigation Release No. 6686/January 15, 1975 


US v. CHARLES T. DOLAN 
(D. Colo. Crim. Action No. 73-CR-280) 


The United States Attorney’s Office for the District of Col- 
orado, and Robert H. Davenport, Administrator of the Den- 
ver Regional Office of the Securities and Exchange Commis- 
sion, jointly announced that on December 16, 1974, the 
United States Court of Appeals for the 10th Circuit affirmed 
the January 25, 1974 conviction of Charles T. Dolan on 
three counts of securities fraud and one count of mail fraud 
involving the offer and sale of unregistered securities of com- 
mon stock of United States Investment Corporation. Dolan 
was sentenced to 21 months in a federal prison on February 
22, 1974 by Judge Sherman Finesilver of the Federal Dis- 
trict Court in Denver. 


Defendant Dolan appealed alleging the inadmissability of 
evidence which occurred outside the period of the Statute of 
Limitations. The Court affirmed the conviction upholding 
that that evidence was sufficiently connected to the scheme 
to defraud to show intent. 


For further information, see Litigation Releases numbered 
6046, 6087, 6117, 6149, 6152, 6232 and 6265. 





Litigation Release No. 6687/January 15, 1975 
SEC v. HOWARD GARFINKLE, et al. 


William D. Moran, Regional Administrator, New York, and 
the Division of Enforcement of the Securities and Exchange 
Commission in Washington, D. C., announced the filing of 

a complaint on January 14, 1975 in the Southern District 
of New York seeking injunctions against further violations 
of the registration, anti-fraud, and broker-dealer registration 
provisions of the federal securities laws by Howard Gar- 
finkle (“Garfinkle”), Anthony Constantine (““Constan- 
tine”), David Ward (“Ward”), Bernard Tolkow (“Tolkow”), 
Donald Lawrence (“Lawrence”), and the United Welfare 
Fund (“United”), an order directing disgorgement from 
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Garfinkle and Tolkow, appointment of a special fiscal agent 
to supervise the disbursement of moneys received pursuant to 
any disgorgement, a court supervised accounting from Gar- 
finkle with respect to his misuse of funds, and the appoint- 
ment of a receiver for United. 


The sales of the interests in the real estate limited partner- 
ships fall into two categories: (a) the promoting and sale of 
interests by Garfinkle and Lawrence in the real estate 
limited partnerships (““Garfinkle Limited Partnerships’’) 
and (b) the promoting and sale of interests by Garfinkle, 
Constantine, Ward and Lawrence in real estate limited part- 
nerships (“Stonehenge Limited Partnerships”’). 


The complaint alleges that Constantine, Garfinkle, Ward 
and Lawrence violated the registration provisions of the 
Securities Act by offering for sale and selling interests in 
real estate limited partnerships. The complaint covers a 
period from about January 1971 to the present and alleges 
that approximately $11 million has been invested by the 
limited partners in the various limited partnerships which 
limited partnerships in turn purchased approximately $90 
million in property. The interests in the limited partnerships 
_ were sold through the medium of offering circulars which, 
it is alleged, contained false and misleading text and finan- 
cial materials. In addition, the complaint alleges that the 
interests were sold and widely distributed through various 
sales organizations which received undisclosed sales com- 
missions ranging from 5% to 20% of the invested capital of 
their clients. 


The complaint also alleges that the defendants violated the 
anti-fraud provisions of the Securities Act and Securities 
Exchange Act by misstating and omitting material facts con- 
cerning the financial viability of the property, the return to 
the investors on their capital investment, and the manage- 
ments, and operation of the properties and funds of the 
limited partnerships. 


In respect to the Garfinkle Limited Partnerships, the com- 
plaint alleges that misstatements and omissions to state ma- 
terial facts concerned, among other things, the financiat 
projections inserted in the offering circulars, the failure by 
Garfinkle to transfer record title to the properties to the 
Garfinkle Limited Partnerships, the quick sale of the under- 
lying properties of two limited partnerships causing the 
limited partners to suffer the cost of initial start-up and 
rental costs that could not be recouped, to lose represented 
tax benefits and 25 to 50% of their invested capital, the com- 
mingling and misappropriation of the funds by Garfinkle of 
the Garfinkle Limited Partnerships and the failure of Gar- 
finkle, after sale of the underlying properties of the Gar- 
finkle Limited Partnerships, to distribute the proportionate 
share of the proceeds of said sales to the limited partners. In 
addition, the complaint alleges that Garfinkle knowingly 
tendered bad checks to various limited partners. 


In respect to the Stonehenge Limited Partnerships, the com- 
plaint alleges that misstatements and omissions to state ma- 
terial facts were made concerning, among other things, the 
financial projections inserted in offering circulars, the con- 
trol by Garfinkle of the operation and management of the 
properties owned by the Stonehenge Limited Partnerships, 
the use of wrap-around mortgages, with Garfinkle as wrap- 
around mortgage holder, for which no escrow accounts 
were set-up, sale and leaseback arrangements with Garfinkle, 
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the selection and designation by Garfinkle of persons to act 
as managers for the properties owned by the Stonehenge 
Limited Partnerships, undisclosed mortgages that existed on 
certain of the properties, the commingling of the assets of 
the limited partnerships by the use of inter-partnership loans 
and the conversion of the funds of the Stonehenge Limited 
Partnerships by Garfinkle. 







in addition, it is alleged that Garfinkle sold approximately 
90% of all the property syndicated into Stonehenge Limited 
Partnerships at substantial mark-ups and personal profit. The 
complaint alleges that the properties had insufficient cash 
flow, caused by the heavy debt structure, inflated purchase 
prices and gross mismanagement of the properties. 


In respect to United the complaint alleges that Tolkow, the 
business manager of United, caused United to provide i 
moneys to Garfinkle to enable Garfinkle to purchase prope’ 
ties for sale to and resale into limited partnerships. Tolkow 
also allegediy caused United to provide moneys to Garfinkle 
by purchasing participations in short-term notes collateralized 
by mortgages on properties sold by Garfinkle through Stone- 
henge to the Stonehenge Limited Partnerships. In addition 

it is alleged that Tolkow caused United to re-finance and 
modify the outstanding Garfinkle obligations instead of 
collecting the outstanding debts. Garfinkle misappropriated 
for his own benefit, to the detriment of United, the moneys 
he collected on the aforementioned participation agreements. 
Garfinkle presently is indebted to United for approximately 
$2 million. 





As an inducement for and in consideration of the loans, loan 
extensions and refinancing agreements, Garfinkle allegedly 
offered and provided Tolkow and Tolkow procurred from 
Garfinkle undisclosed profits on purported investments in 
various Garfinkle enterprises including investments in real 
estate limited partnerships. | 





United has been the victim of the fraud and is being named 
as a detendant for the purpose of obtaining appropriate an- 
cillary relief to protect United and its beneficiaries. | 


In a related matter, Stonehenge and 24 Stonehenge Limited 
Partnerships were charged with violations of the registration 
and anti-fraud provisions of the federal securities laws, re- 
ported in Litigation Release No. 6307, April 3, 1974. 


On November 12, 1974 Stonehenge was adjudicated bank- 
rupt. 





Litigation Release No. 6688/January 16, 1975 


SEC v. INTERSTATE SYND'!CATIONS, INC., et al. 
(N.D. Ga. C75-5A) 


Jule B. Greene, Administrator of the Atlanta Regional Of- 
fice of the Securities and Exchange Commission, announced 
that on January 8, 1975, the Honorable Charles A. Moye, 
Jr., United States District Court Judge for the Northern Dis- 
trict of Georgia, at Atlanta, issued an order permanently en- 
joining Interstate Syndications, Inc., a Georgia corporation 
engaged in the business of land syndication, Tom R. Kim- 
ball, Richard W. Larson and Michael J. Grassi, all of Atlanta, 
and Birmingham 31 Limited and Pines 95 Limited, two 



























Fulton County, Georgia limited partnerships, from violations 




















ct of the registration requirements of the Securities Act of 

1933, and permanently enjoining Interstate, Kimball, Lar- 
on son and Grassi from violations of the anti-fraud provisions 
of the Securities Act and the Securities Exchange Act of 
ans 1934. The defendants consented fo the entry of the injunc- 
d tion without admitting or denying the allegations in the 

Commission’s complaint. 
y On January 9, 1975, the Court issued an order appointing 
red John Saunders of Atlanta as Special Fiscal Agent for Inter- 
The state, Birmingham 31 and Pines 95. 
} 
se For further information, see Litigation Release No. 6668. 
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VOLUME 3 — INDEX, NOVEMBER 1973 — APRIL 1974 
The legal status of any listing in this Index is not affected thereby. 
ACCOUNTING AND AUDITING 

Accounting Series Releases 


No. 148, 11/13/73, Notice of Adoption of Amendments to Regulation S-X and Related Interpretations and Guidelines 
Regarding Disclosure of Compensating Balances and Short-Term Borrowing Arrangements, no. 2, p. 33 

No. 149, 11/28/73, Notice of Adoption of Amendment to Regulation S-X to Provide for Improved Disclosure of Income 
Tax Expense, no. 4, p. 97 , 

No. 150, 12/20/73, Statement of Policy on the Establishment and Improvement of Accounting Principles and Standards, 
no. 7, p. 275 

No. 151, 1/3/74, Disclosure of Inventory Profits Reflected in Income in Periods of Rising Prices, no. 9, p. 329 

No. 152, 2/14/74, Notice of Adoption of Revision of Regulation S-X and Amendment of Forms 10 and 10-K to Revise 
Requirements as to Form and Content and Certification of Financial Statements of Life Insurance Companies, no. 15, 
p. 530 

No. 153, 2/25/74, In the Matter of Touche Ross & Co., no. 17, p. 594 


Regulation S-X 


Adoption of amendments to Rule 5-02-1, Cash and cash items; Rule 5-02-18, Other assets; Rule 5-02-25, Accounts and 
notes payable; Rule 5-02-29, Bonds, mortgages and similar debt; and Rule 5-02-32, Other long-term debt; and Guide- 
lines and interpretations to facilitate understanding and application of the revised rules as amended, 33-5436, 34-10493, 
35-18168, IC-8082, AS-148, 11/13/73, no. 2, p. 33 

Adoption of amendments to Rule 3-16, General Notes to Financial Statements, (o) Income Tax expense; Rule 5-02, 
Balance Sheets, 19, Prepaid expenses and deferred charges, and 35, Deferred credits, AS-149, 11/28/73, no. 4, p. 97 

Proposed rescission of Rule 4-07, Minority Interests, and proposed amendment of Rule 4-02, Consolidated Statements 
of the Registrant and Its Subsidiaries, 33-5445, 34-10556, 35-18216, IC-8137, 12/13/73; no. 6, p. 207 

Adoption of revised Article 7A, Life Insurance Companies, and Rule 12-27, Summary of Investments in Securities—Other 
than Securities of Affiliates, Rule 12-31, Future Policy Benefits and Insurance in Force, and new Rule 12-31A, De- 
ferred Policy Acquisition Costs, and Instructions 13 and 7 of Instructions as to Financial Statements of Forms 10 
and 10-K, respectively, 33-5456, 34-10642, 35-18284, IC-8232, AS-152, 2/14/74, no. 15, p. 530 





ADMINISTRATIVE PROCEEDINGS 


See list at end of index for persons and companies named in Findings, Opinions, Orders, Notices 


AMERICAN STOCK EXCHANGE 


Option plan filed pursuant to Rule 9b-1, for listing and trading of options, 34-10602, 1/15/74, no. 11, p. 395 
Visual Electronics Corporation, application to strike from listing and registration granted, 34-10532, 11/29/73, no. 4, 
p. 123 


“Boiler room” techniques, see LR-6164, 12/4/73, no. 5, p. 195 


BOSTON STOCK EXCHANGE 


Leasco Corporation, application for unlisted trading privileges, 34-10492, 11/13/73, no. 2, p. 42 

Beker Industries Corp., Bowmar Instrument Corp., British Petroleum Company Limited (American shares), Champion 
Spark Plug Co., Data General Corp., Foster Wheeler Corp., Kaufman & Broad, Inc., Marlennan Corp., Masco Corp., 
Murphy Oil Corp., Tesoro Petroleum Corp., U. S. Freight Co., Utah International Inc., Waste Management, Inc., 
Williams Companies, application for unlisted trading privileges, 34-10655, 2/25/74, no. 17, p. 614; granted, 34-10685, 
3/18/74, no. 20, p. 721 

Archer-Daniels-Midland Co., Cavanagh Communities Corp., Genesco Incorporated, Lehman Corp., U. S. Industries, Inc., 
application for listed trading privileges granted, 34-10655, 2/25/74, no. 17, p. 614 

Braniff International Corporation, Cincinnati Milacron Inc., Thiokol Corporation (Virginia), application for unlisted 

trading privileges, 34-10696, 3/21/74, no. 20, p. 727 





Campaign contributions, illegal, see 33-5466, 34-10673, 35-18315, IC-8265, 3/8/74, no. 18, p. 647 
Cash flow, see 34-10485, 11/8/73, no. 1, p. 6 
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Central market system, see 34-10688, 3/18/74, no. 20, p. 722 


, 
. @ CHICAGO BOARD OPTIONS EXCHANGE, INC. 














Option plan declared effective pursuant to Rule 9b-1, 34-10552, 12/13/73; no. 6, p. 224 

Church bonds, see LR-6151, 11/19/73, no. 3, p. 91; LR-6197, 1/9/74, no. 10, p. 384 

Commission rates, see 34-10560, 12/14/73, no. 7, p. 250; 34-10670, 3/7/74, no. 18, p. 654 
Commodity options, see LR-6138, 11/7/73, no. 1, p. 29 

Commodity speculation, see .R-6180, 12/27/73, no. 8, p. 324; LR-6185, 12/28/73, no. 8, p. 326 
Compensating balances, see AS-148, 11/13/73, no. 2, p. 33 

Condominiums, see LR-6170, 12/6/73, no. 5, p. 197 


Consolidated tape plan, see 34-10671, 3/8/74, no. 18, p. 655 


DETROIT STOCK EXCHANGE 


Bausch & Lomb, Inc., Disney (Walt) Productions, Grant (W. T.) Company, Guardian Industries, Levitz Furniture Corp., 
Pitney Bowes, Inc., Ponderosa System, Inc., Ramada Inns, Inc., Winnebago Industries, Inc., application for unlisted 
trading privileges, 34-10492, 11/13/73, no. 2, p. 42 


Southern Natural Resources, Inc., application for unlisted trading privileges granted, 34-10655, 2/25/74, no. 17, p. 614 
DISQUALIFICATION FROM PRACTICE 
Craig A. Blanchard, accountant, prohibited from practicing public accounting before the Commission for a period of two 


years, 34-10579, 1/3/74, no. 9, p. 330 


Robert E. Lee, attorney, permanently suspended from appearing or practicing before the Commission, 33-5462, 2/27/74, 
no. 17, p. 600 


George Mariscal, attorney, permanently suspended from appearing or practicing before the Commission, 33-5442, 11/30/73, 
no. 4, p. 101 


Extrasensory perception, see \A-397, 1/18/74, no. 11, p. 416 


FOREIGN SECURITIES 


Bulgaria, Hungary and Romania, restriction request on trading in securities issued or guaranteed by these governments 
withdrawn effective 1/28/74, 34-10610, 1/22/74, no. 12, p. 422 

James G. Allan and Sons placed on Foreign Restricted List, 33-5458, 2/20/74, no. 16, p. 566 

Fuel shortages, disclosure of impact, see 33-5447, 34-10569, 35-18225, 12/20/73, no. 7, p. 249 

Geothermal steam exploration, see 35-18337, 3/22/74, no. 20, p. 740 

Hot issues, see 33-5437, 11/14/73, no. 2, p. 38 

Inside information, see LR-6145, 11/12/73, no. 2, p. 63; LR-6195, 1/9/74, no. 10, p. 383; LR-6259, 2/25/74, no. 17, 
p. 642; 34-10666, 3/4/74, no. 18, p. 649; LR-6271, 3/6/74, no. 18, p. 683; 34-10672, LR-6272, 3/7/74, no. 18, 
p. 661 


Insurance, variable life, see \C-8216, \A-399, 1/31/74, no. 13, p. 488; IC-8244, |A-402, 2/22/74, no. 16, p. 586 


INVESTMENT ADVISERS ACT OF 1940 


See |A-400, 2/8/74, for list of registrations proposed to be cancelled, no. 14, p. 522 
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Rules 


'{ 





Rule 202-1, Exclusion of issuers of variable life insurance policies and of interests or participations thereunder, proposed 
amendment, notice of public hearing 3/4/74 to receive additional comments, IC-8216, |A-399, 1/31/74, no. 13, p. 488; 
extension of time for comment and setting 3/25/74 for commencement of hearing, |C-8244, |A-402, 2/22/74, no. 16, 
p. 586 

Rule 203-2, Withdrawal from Registration, amended to correct certain references to former §203(d) and (g) of the Act, 
1A-396, 12/17/73, no. 7, p. 274 





INVESTMENT COMPANY ACT OF 1940 
Forms 


Form N-1R and EDP attachment, proposed amendment of Item 2.07, Transactions between Registrant or Controlled 
Company and Affiliated or Certain Other Persons, IC-8199, 1/28/74, no. 13, p. 471 


Rules 


Rule 0-5, procedure involved in issuing order granting application under, 1C-8236, 2/20/74, no. 16, p. 581 

Rule 3c-4, Definition of “Insurance Company,” proposed amendment, notice of public hearing 3/4/74 to receive addition- 
al comments, |C-8216, 1A-399, 1/31/74, no. 13, p. 488; extension of time for comment and setting 3/25/74 for com- 
mencement of hearing, IC-8244, |A-402, 2/22/74,no. 16, p. 586 

Rule 6c-2(T), Temporary exemption for corporations organized pursuant to the Alaska Native Claims Settlement Act of 
1971, adopted; proposed Rule 6c-2, Exemption for corporations organized pursuant to the Alaska Native Claims I 
Settlement Act of 1971, published for comment, IC-8251, 2/26/74, no. 17, p. 631 

Rule 17a-7, Exemption of certain purchase or sale transactions between affiliated registered investment companies, pro- 
posed amendment, IC-8199, 1/28/74, no. 13, p. 471 

Rule 17d-1, Applications regarding joint enterprises or arrangements and certain profit-sharing plans, proposed amendment, 
1C-8245, 2/25/74, no. 17, p. 625; 1C-8273, 3/14/74, no. 19, p. 711 

Rule 17g-1, Bonding of officers and employees of registered management investment companies, amended, \C-8267, 
3/14/74, no. 19, p. 704 : 

Rule 22d-2, Sales of redeemable securities without a sales load following redemption, adopted, |C-8235, 2/20/74, no. 16, 
p. 579 





Japan, see \C-8098, 11/21/73, no. 3, p. 90 


LITIGATION | | 
See list at end of index for persons and companies named | 


Manipulation schemes, see LR-6125, 11/5/73, no. 1, p. 26; 34-10548, 12/12/73, no. 6, p. 212; 34-10594, 1/11/74, no. 10, 
p. 367; LR-6199, 1/11/74, no. 10, p. 384; LR-6215, 1/22/74, no. 12, p. 446; 34-10618, 1/29/74, no. 13, p. 454; 
34-10621, 1/30/74, no. 13, p. 455; LR-6235, 2/7/74, no. 14, p. 525; 34-10637, 2/11/74, no. 15, p. 542; 34-10640, 
2/13/74, no. 15, p. 544; LR-6258, 33-5461, 34-10656, 2/25/74, no. 17, p. 641; LR-6262, 2/27/74, no. 17, p. 644; 
LR-6269, 3/5/74, no. 18, p. 681; 34-10693, |A-403, IC-8276, 3/20/74, no. 20, p. 724; 34-10697, 3/21/74, no. 20, 

p. 727; 34-10700, 3/22/74, no. 20, p. 729; 34-10701, 3/22/74, no. 20, p. 729; LR-6284, 3/19/74, no. 20, p. 745; 
LR-6285, 3/19/74, no. 20, p. 746; LR-6288, 3/21/74, no. 20, p. 747 


MIDWEST STOCK EXCHANGE 


Chessie System, Inc., order granting application for unlisted trading privileges, 34-10545, 12/11/73, no. 6, p. 210 

Braniff International Corporation, Thiokol Corporation (Virginia), application for unlisted trading privileges, 34-10696, 
3/21/74, no. 20, p. 727 

AMP Incorporated, Arizona Public Service Co., Beneficial Corp., H&R Block Inc., Dr. Pepper Co., Eastern Gas & Fuel 
Associates, Fleetwood Enterprises, Inc., Fluor Corp., Franklin Mint Corp., Fuqua Industries, Inc., W. T. Grant Co., 
Hospital Corp. of America, The Lehman Corp., Louisiana-Pacific Corp., Lucky Stores Inc., Manufacturers Hanover 
Corp., J. Ray McDermott & Co., Inc., Ponderosa Systems, Inc., Simplicity Pattern Co. Inc., The Wickes Corp., appli- 
cation for unlisted trading privileges, 34-10686, 3/18/74, no. 20, p. 721 


NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. 


Melicent V. Bouey d/b/a Bouey Investment Company, application for review of disciplinary action, proceedings dismissed, 
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34-10625, 1/31/74, no. 13, p. 458 

Daniel S. Brier & Co., inc. and Daniel S. Brier, disciplinary action modified, 34-10627, 2/4/74, no. 14, p. 500 

Commission’s response to a memorandum of understanding executed by NASD and NYSE on 12/18/73 re the develop- 
ment of a single, national facility for clearing and settling securities transactions under one system and under uniform 
rules, 34-10631, 2/7/74, no. 14, p. 506 

Plaza Securities Corporation, James Evans Stowers, Francis Joseph Raw, disciplinary action set aside, 34-10643, 2/14/74, 
no. 15, p. 545 

Remmele & Co. and James W. Remmele, application for review of disciplinary action, proceedings dismissed, 34-10624, 
1/31/74, no. 13, p. 457 

Rothschild Securities Corporation, application for review of disciplinary action, proceedings dismissed, 34-10629, 
2/15/74, no. 14, p. 503 


NATIONAL STOCK EXCHANGE 


GPI, Inc., application to strike from listing and registration granted, 34-10513, 11/20/73, no. 3, p. 69 
General Electronics, Inc.. application to strike from listing and registration granted, 34-10498, 11/14/73, no. 2, p. 44 


NEW YORK STOCK EXCHANGE 


American Export Industries, Inc., application to strike from listing and registration granted, 34-10513, 11/20/73, no. 3, 
p. 69 

National General Corporation, Equity Funding Corporation of America, and U. S. Financial, Inc., applicantions to strike 
from listing and registration granted, 34-10545, 12/11/73, no. 6, p. 210; Erratum, 34-10545A, 1/11/74, no. 10, p. 358 

Letter setting forth the reasons for the conclusions announced by the Commission on 9/11/73 with respect to the Ex- 
change’s proposal to increase their schedule of commission rates, 34-10560, 12/14/73, no. 7, p. 250 

Commission’s response to a memorandum of understanding executed by the NASD and NYSE on 12/18/73 re the develop- 
ment of a single, national facility for clearing and settling securities transactions under one system and under uniform 
rules, 34-10631, 2/7/74, no. 14, p. 506 


Off-shore leases, oil and gas, see 35-18324, 3/15/74, no. 19, p. 699; 35-18327, 3/19/74, no. 20, p. 731 


Options trading, see 34-10483, 11/7/73, ne. 1, p. 5; 34-10490, 11/14/73, no. 2, p. 39; 34-10550, 12/13/73, no. 6, p. 213; 
34-10552, 12/13/73, no. 6, p. 224; 34-10602, 1/15/74, no. 11, p. 395 


PBW STOCK EXCHANGE, INC. 


Den-Tal-Ez, Inc., Dun & Bradstreet Companies, Inc., application for unlisted trading privileges, 34-10492, 11/13/73, 
no. 2, p. 42 

Dun & Bradstreet Companies, Inc., application for unlisted trading privileges granted, 34-10532, 11/29/73, no. 4, p. 123 

Crystal Oil Company, Edgington Oil Company, GT! Corporation, lonics, Incorporated, Southeast Banking Corporation, 
application for unlisted trading privileges, 34-10567, 12/19/73, no. 7, p. 256 

Crystal Oil Co., Den-Tal-Ez, Inc., Edgington Oil Co., lonics, Inc., Southeast Banking Corp., application for unlisted 
trading privileges granted, 34-10596, 1/14/74, no. 11, p. 391 

W. T. Grant Company, Houston Natural Gas Corporation, application for unlisted trading privileges, 34-10619, 1/29/74, 
no. 13, p. 455; granted, 34-10655, 2/25/74, no. 17, p. 614 

Fresnillo Company, National Semiconductor Corporation, Rite Aid Corporation, application for unlisted trading privileges, 
34-10667, 3/4/74, no. 18, p. 650; granted, 34-10696, 3/21/74, no. 20, p. 727 

GTI Corporation, application for unlisted trading privileges withdrawn, 34-10696, 3/21/74, no. 20, p. 727 

Braniff International Corporation, Thiokol Corporation (Virginia), application for unlisted trading privileges, 34-10696, 
3/21/74, no. 20, p. 727 


Practice before the Commission, see 33-5442, 11/30/73, no. 4, p. 101; 34-10579, 1/3/74, no. 9, p. 330; 33-5462, 
2/27/74, no. 17, p. 600 


Projections, see 34-10485, 11/6/73, no. 1, p. 6 


Pyramid promotion, see LR-6162, 12/3/73, no. 5, p. 194 


SECURITIES ACT OF 1933 


Guides 
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Guide 22, Summary of Earnings, revision of proposed amendment, 33-5443, 34-10549, 12/12/73, no. 6, p. 201 

Guide 28, Extractive Reserves, proposed amendment, 33-5454, 34-10632, 2/7/74, no. 14, p. 497 

Guide 60, Preparation of Registration Statements Relating to Interests in Real Estate Limited Partnerships, proposed 
adoption, 33-5465, 34-10663, 3/1/74, no. 17, p. 606 


Rules 


Rule 144, Persons deemed not to be engaged in a distribution and therefore not underwriters, amended effective 3/15/74, 
33-5452, 34-10626, 2/1/74, no. 13, p. 449; erratum 33-5452A, 34-10626A, 2/12/74, no. 15, p. 530 

Rule 145, current views and positions of Division of Corporation Finance with respect to the rule and related matters, 
33-5463, 34-10661, 2/28/74, no. 17, p. 600 

Revised Proposed Rule 146, Transactions by an Issuer Deemed Not to Involve any Public Offering, extension of time for 
comment to 12/14/73, 33-5438, 11/14/73, no. 2, p. 39 

Rule 147, “Part of an Issue,” “Person Resident,” and “‘Doing Business Within” for purposes of section 3(a)(11), adopted 
effective 3/1/74, 33-5450, 1/7/74, no. 10, p. 349 

Revised Proposed Rule 238, Exemption from Registration for Certain Options and Endorsements, 33-5444, 12/13/73, 
no. 6, p. 204 

Rule 457, Computation of fee, amended immediately upon publication in Federal Register, 33-5453, 2/1/74, no. 13, 
p. 453 


SECURITIES EXCHANGE ACT OF 1934 
Forms 


Forms 7-Q, 10-O and 10-K, facing sheet amended, 33-5452, 34-10626, 2/1/74, no. 13, p. 449 

Forms 10 and 10-K, Instructions 13 and 7, respectively, of the Instructions as to Financial Statements, amended to elimin- 
ate exemption from certification requirements applicable to life insurance companies, 33-5456, 34-10642, 35-18284, 
IC-8232, AS-152, 2/14/74, no. 15, p. 530 

Form 10-0, for quarterly reports under §13 or 15(d), interpretative release of certain views and comments of Division of 
Corporation Finance to assist public companies, their counsel and accountants in completing and filing form, 34-10547, 
12/12/73, no. 6, p. 210 

Proposed Form 12b-25, Application for Extension of Time for Furnishing Information Pursuant to Section 13 or 15(d), 
34-10535, 12/4/73, no. 5, p. 161 

Proposed Form X-17A-19, Report of Change in Membership Status, 34-10612, SIPA-9, 1/24/74, no. 12, p. 423 

Proposed Form SECO-4-74, 1974 assessment and information form for registered brokers and dealers not members of a 
registered national securities association, 34-10678, 3/13/74, no. 19, p. 689 

Form SECO-5, initial assessment and information form for registered brokers and dealers not members of a registered 
national securities association, proposed amendment, 34-10678, 3/13/74, no. 19, p. 689 


Guides 


Guide 1, Summary of Operations, revision of proposed adoption, 33-5443, 34-10549, 12/12/73, no. 6, p. 201 
Guide 2, Disclosure of Extractive Reserves and Natural Gas Supplies, proposed adoption of substance of Guide 28, as 
amended, under SA, 33-5454, 34-10632, 2/7/74, no. 14, p. 497 


Rules 


Revised proposed amendments to Rule 15c3-1, Net capital requirements for brokers and dealers, 34-10525, 11/29/73, 
no. 4, p. 103; comment period extended to 2/28/74, 34-10611, 1/24/74, no. 12, p. 423 

Rule 12b-25, Extension of Time for Furnishing Information, proposed amendment to require filing of form, 34-10535, 
12/4/73, no. 5, p. 161 

Revised proposed Rule 13e-2, Repurchase of Securities by Issuers, and amendment of Rule 10b-6, Prohibitions against 
trading by persons interested in a distribution, 34-10539, 12/6/73, no. 5, p. 167 

Revised proposed Rule 9b-2, Disclosure, Suitability of Recommendations, Reporting and Net Capital Requirements of 
Broker-Dealers in Option Transactions, 34-10550, 12/13/73, no. 6, p. 213 

Proposed Rule 3a12-4, Exemption from Section 15(a) and 15(c)(3) for Certain Whole Loan Mortgages, 34-10551, 12/13/73, 
no. 6, p. 222 

Rule 9b-1, Exchange Rules Concerning Transactions in Certain Options, adopted 34-10552, 12/13/73, no. 6, p. 224 

Rule 14a-3, information to be Furnished to Security Holders, and Rule 14c-3, Annual Report to be Furnished Security 
Holders, proposed amendment; Item 7 of Schedule 14A, Remuneration and Other Transactions with Management and 
Others, amended, 34-10591, 35-18249, 1/10/74, no. 10, p. 359 

Proposed Rule 17a-18, Forms required by national securities exchanges and registered national securities associations of 
their members to be filed with the Commission, and Rule 17a-19, Form X-17A-19, Report by national securities ex- 
changes and registered national securities associations of changes in the membership status of any of their members, 
34-10612, SIPA-9, 1/24/74, no. 12, p. 423 
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Proposed Rule 10b-20, Prohibition Against Additional Consideration in Securities Offerings, Rule 10b-21, Prohibition 
Against Certain Short Selling, and proposed amendments to Rule 17a-3(a), Books and Records (pars. (6) and (7), 
34-10636, 2/11/74, no. 15, p. 540 

Rule 3b-3, Definition of “Short Sale,” Rule 10a-1, Short Sales, and Rule 10a-2, Requirements for Covering Purchases, 
proposed amendment, 34-10668, 3/6/74, no. 18, p. 650 

Rule 15c1-4, Confirmation of Transactions, proposed amendment, 34-10681, IC-8275, 3/15/74, no. 19, p. 691 


Short sales, see 34-10637, 2/11/73, no. 15, p. 542; 34-10672, LR-6272, 3/7/74, no. 18, p. 661 


STATEMENTS BY THE COMMISSION 


Annual Up-Dating of Investment Company Prospectuses, issuers are reminded of procedures facilitating review of post- 
effective amendments, 33-5439, 11/14/73, no. 2, p. 39 

Central Market System Advisory Committee to be established and chaired by Alexander Yearley, 1V, 34-10688, 3/18/74, 
no. 20, p. 722 

Commission rate proposals, response to NYSE’s proposals to initiate a program for limited price competition on non- 
member orders up to $2,000 and to rescind existing prohibitions against charging, on orders involving more than 
$2,000, commissions in excess of the rates provided in stock exchange commission schedules, 34-10670, 3/7/74, 
no. 18, p. 654 

Commission Study of Multiple Exchange Option Trading and Option Trading in General, written statements of views 
and comments requested, 34-10490, 11/14/73, no. 2, p. 39 

Conclusions Concerning Discrimination Rulemaking Petition, letter to counsel for petitioners explains reasons for decision 
not to promulgate rules requested reemployment practices of national securities exchanges, associations, and registered 
broker-dealers, 34-10597, 1/14/74, no. 11, p. 391 

Consolidated tape plan, comments on plan jointly filed by the New York, American, Midwest, Pacific and PBW stock ex- 
changes and the NASD, 34-10671, 3/8/74, no. 18, p. 655 

Disclosure of the Impact of Possible Fuel Shortages on the Operation of Issuers Subject to the Registration and Reporting 
Provisions of the Federal Securities Laws, 33-5447, 34-10569, 35-18225, 12/20/73, no. 7, p. 249 

Disclosure Relating to the Making of Illegal Campaign Contributions by Public Companies and/or Their Officers and 
Directors, 33-5466, 34-10673, 35-18315, IC-8265, 3/8/74, no. 18, p. 647 

Investments in Interests in Whisky, Mrs. Virginia H. Knauer, Special Assistant to the President for Consumer Affairs, 
joined with the Commission in cautioning consumers about investing in interests in whisky, sometimes referred to as 
whisky warehouse receipts, 33-5451, 34-10586, 1/7/74, no. 10, p. 356 

Public Fact Finding Investigation in the Matter of the “Hot Issues” Securities Markets—Distribution and Trading Phase, 
hearings scheduled to be conducted by the Division of Corporation Finance in the New York Regional Office on 
12/10/73, 33-5437, 34-10496, 11/14/73, no. 2, p. 38 

Request for public comment on issues concerning foreign access to the United States securities markets by 4/5/74, 
34-10634, 2/8/74, no. 14, p. 507 


SUSPENSIONS OF TRADING 


ABC Freight Forwarding Corp., 34-10536 12/4/73, no. 5, p. 166 
AFM Holding, Inc., 34-10522 11/27/73, no. 4, p. 102 
AIM Companies, 34-10536 12/4/73, no. 5, p. 166 
Acme Missiles & Construction Corp., 34-10522 11/27/73, no. 4, p. 102 
Advance Metal Products Inc., 34-10546 12/11/74, no. 6, p. 210 
Agard Electronics Corp., 34-10536 12/4/73, no. 5, p. 165 
Albee Homes, Inc., 34-10639 2/12/74, no. 15, p. 543 
Alrac Corporation, 34-10581 1/3/74, no. 9, p. 331 
American Data Services, Inc., 34-10698 3/21/74, no. 20, p. 728 
Applied Devices Corp., 34-10657 2/26/74, no. 17, p. 615 
Arboreal Associates, Inc., 34-10638 2/11/74, no. 15, p. 543 
Artko Corp., 34-10536 12/4/73, no. 5, p. 166 
Associates International, Inc., 34-10623 1/30/74, no. 13, p. 456 
Atek Industries, Inc., 34-10546 12/11/73, no. 6, p. 210 
Autobale America Corp., 34-10491 11/9/73, no. 2, p. 42 
Products, Inc., 34-10488 11/8/73, no. 1, p. 7 
B.G.1. Corporation, 34-10639 2/12/74, no. 15, p. 543 
Botar Corporation, 34-10588 1/8/74, no. 10, p. 358; 34-10614 1/24/74, no. 12, p. 432 
Brinco, Ltd., 34-10677 3/11/74, no. 19, p. 689; 34-10695 3/20/74, no. 20, p. 727 
Brogan Associates, Inc., 34-10515 11/20/73, no. 3, p. 70 
Building Systems, Inc., 34-10657 2/26/74, no. 17, p. 615 
CM Industries, 34-10662 2/28/74, no. 17, p. 617 
Canadian Javelin Limited, 34-10534 11/29/73, no. 4, p. 154 
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Cross Country Industries, Inc., 34-10662 2/28/74, no. 17, p. 617 
Custer Channel Wing Corporation, 34-10662 2/28/74, no. 17, p. 617 

Decair Corp., 34-10662 2/28/74, no. 17, p. 617 

Drew National Leasing Corporation, 34-10615 1/24/74, no. 12, p. 432 
Duesenberg Corp., 34-10522 11/27/73, no. 4, p. 102 

Ecology Development Corp., 34-10581 1/3/74, no. 9, p. 331 
Electrogasdynamics, Inc., 34-10657 2/26/74, no. 17, p. 615 

Electrospace Corp., 34-10679 3/12/74, no. 19, p. 690 

Fulton National Group, Inc. (New York), 34-10608 1/18/74, no. 12, p. 422 
Gail Roberts, Inc., 34-10662 2/28/74, no. 17, p. 617 

Gamma Process Co., Inc., 34-10651 2/21/74, no. 16, p. 570 

Geon Industries, Inc., 34-10664 3/1/74, no. 17, p. 617 

Giant Stores Corp., 34-10578 12/27/73, no. 8, p. 305 

Go Publishing Company, Inc., 34-10568 12/19/73, no. 7, p. 256 

Granby Mining Co. Ltd., 34-10649 2/20/74, no. 16, p. 569; 34-10689 3/19/74, no. 20, p. 722 
Harvest Markets, Inc., 34-10651 2/21/74, no. 16, p. 570 

Hawaii Furniture Lease, 34-10593 1/10/74, no. 10, p. 366 

Hoffman of Newark, 34-10581 1/3/74, no. 9, p. 331 

Holloway Western Corporation, 34-10623 1/30/74, no. 13, p. 456 

1.E.A. Corporation, 34-10494 11/13/73, no. 2, p. 42 

1.S. Industries Ltd., 34-10553 12/12/73, no. 6, p. 226 

ITI Electronics, Inc., 34-10581 1/3/74, no. 9, p. 331 

Insurance Industries, Inc., 34-10581 1/3/74, no. 9, p. 331 

Koracorp Industries, Inc., 34-10609 1/22/74, no. 12, p. 422 

Lamp Fashion, Inc., 34-10651 2/21/74, no. 16, p. 570 

Land & Leisure, Inc., 34-10615 1/24/74, no. 12, p. 432 

Manati Industries, Inc., 34-10651 2/21/74, no. 16, p. 570 

Mediatrics, Inc., 34-10515 11/20/73, no. 3, p. 70 

Modular Dynamics, Inc., 34-10568 12/19/73, no. 7, p. 256 

Mountain Equities Inc., 34-10536 12/4/73, no. 5, p. 166 

My Toy Co., Inc., 34-10581 1/3/74, no. 9, p. 331 

National Alfalfa Dehydrating and Milling Company, 34-10630 2/5/74, no. 14, p. 505 
National Computer Services Corp., 34-10615 1/24/74, no. 12, p. 432 

Omega Alpha, Inc., 34-10479 11/7/73, no. 1, p. 3; 34-10595 1/14/74, no. 11, p. 389 
Optronics Systems, Inc., 34-10536 12/4/73, no. 5, p. 166 

Parkview-Gem, Inc., 34-10558 12/13/73, no. 6, p. 228 

Patterson Corporation, 34-10517 11/21/73, no. 3, p. 71 

Personnel Consultants, Inc., 34-10616 1/25/74, no. 12, p. 433 

Petroleum Development Corporation, 34-10563 12/18/73, no. 7, p. 254 
Philipsborn Incorporated, 34-10589 1/9/74, no. 10, p. 359 

Photo Magnetic Systems, Inc., 34-10564 12/18/73, no. 7, p. 254 

Purification Systems, Inc. [Lathrup, Michigan] , 34-10554 12/12/73, no. 6, p. 226 
Quotamation, Inc., 34-10536 12/4/73, no. 5, p. 166 

Reclamation Systems, Inc., 34-10546 12/11/73, no. 6, p. 210 

Republic National Life Insurance Company, 34-10633 2/7/74, no. 14, p. 507 
Sanitas Service Corporation, 34-10524 11/27/73, no. 4, p. 102 

Sayre and Fisher Company, 34-10516 11/21/73, no. 3, p. 70 

Seaboard Corporation, 34-10680 3/13/74, no. 19, p. 690 

Seaboard American Corp., 34-10526 11/28/73, no. 4, p. 119 

Sibany Manufacturing Corp., 34-10536 12/4/73, no. 5, p. 166 

Silenus Corporation, 34-10699 3/21/74, no. 20, p. 728 

Silver Gull Corp., 34-10622 1/30/74, no. 13, p. 456 

Silver Gull Oil & Gas Corporation, 34-10622 1/30/74, no. 13, p. 456 

Sports International, Inc., 34-10572 12/21/73, no. 8, p. 302 

Standard Systems International, Inc., 34-10484 11/8/73, no. 1, p. 5 
Stanndco Developers, Inc., 34-10495 11/13/73, no. 2, p. 43; 34-10555 12/12/73, no. 6, p. 227 
TR-3 International, Inc., 34-10622 1/30/74, no. 13, p. 456 

Technical Resources, Inc., 34-10486 11/8/73, no. 1, p. 7 

Telecheck International Inc., 34-10564 12/18/73, no. 7, p. 254 
TelePrompTer Corporation, 34-10485 11/8/73, no. 1, p. 6 

Tilco Inc., 34-10536 12/4/73, no. 5, p. 166 

Toth Aluminum Corporation, 34-10477 11/6/73, no. 1, p. 2 

Trans National Communications, Inc., 34-10581 1/3/74, no. 9, p. 331 

Triex International Corporation, 34-10571 12/19/73, no. 7, p. 257 

Unico American Corp., 34-10581 1/3/74, no. 9, p. 331 

United General Corporation, 34-10657 2/26/74, no. 17, p. 615 
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Urban Computer Systems, Inc., 34-10657 2/26/74, no. 17, p. 615 
Westgate California Corporation, 34-10518 11/21/73. no. 3, p. 71 


Swap agreements, see 34-10693, |A-403, IC-8276, 3/20/74, no. 20, p. 724; LR-6286, 3/20/74, no. 20, p. 746 


TRUST INDENTURE ACT OF 1939 


First Mortgage Investors, application for order re trusteeship of Chemical Bank of New York, 39-356, 2/20/74, no. 16, 
p. 589; granted, 39-359, 3/20/74, no. 20, p. 748 

Fruehauf Corporation, application for order re trusteeship of National Bank of Detroit, 39-353, 1/15/74, no. 11, p. 419 

Pacific Gas and Electric Company, order issued on application of, exempting its First Refunding Mortgage Bonds, Series 
73A, due December 1, 2005, from certain provisions of the Act, 39-348, 11/14/73, no. 2, p. 64 

Panhandle Eastern Pipe Line Company, application for order re trusteeship of The Chase Manhattan Bank, 39-351, 1/4/74, 
no. 9, p. 345; granted, 39-355, 2/4/74, no. 14, p. 526 

PepsiCo, Inc., application for order re trusteeship of First National City Bank granted, 39-349, 11/26/73, no. 4, p. 155 

Potomac Electric Power Company, order issued exempting first mortgage bonds from certain provisions of the Act, 39-352, 
1/11/74, no. 10, p. 385 

Public Service Electric and Gas Company, order issued exempting First and Refunding Mortgage Bonds due 2004 from 
certain provisions of the Act, 39-357, 2/27/74, no. 17, p. 645 

Pullman Transport Leasing Company, application for order re trusteeship of The Chase Manhattan Bank, 39-358, 3/6/74, 
no. 18, p. 686 

Standard Oil Company (Indiana), application for order re trusteeship of The Chase Manhattan Bank, 39-350, 12/17/73, 
no. 7, p. 275; granted, 39-354 1/16/74, no. 11, p. 419 


Whiskey interests, investment contracts, warenouse receipts, see LR-6184, 12/27/73, no. 8, p. 325; 33-5451, 34-10586, 
1/7/74, no. 10, p. 356; LR-6217, 1/24/74, no. 12, p. 447; LR-6234, 2/4/74, no. 14, p. 525; 34-10641, 1A-401, 2/13/74, 
no. 15, p. 544; 33-5458, 2/20/74, no. 16, p. 566; LR-6253, 2/21/74, no. 16, p. 588; LR-6279, 3/18/74, no. 20, p. 743 


ALPHABETICAL LIST OF PERSONS AND COMPANIES NAMED IN NOTICES, ORDERS, FINDINGS, OPINIONS, 
ADMINISTRATIVE PROCEEDINGS, AND OTHER COMMISSION RELEASES 


A-H Properties, LR-6258, 33-5461, 34-10656, no. 17, p. 641 

ASA Limited, I1C-8278, no. 20, p. 741 

Aaberg, Rodney G., 34-10521, no. 4, p. 102 

Aadnesen, Grant C., LR-6201, no. 11, p. 417 

Abatronix, Inc., LR-6237, no. 14, p. 526 

Aberdeen Fund, IC-8258, no. 17, p. 636 

Aberdeen Management Corporation, IC-8258, no.'17, p. 636 

Abitron Corporation, LR-6172, no. 6, p. 246; LR-6219, no. 12, p. 447; LR-6228, no. 13, p. 494 

Abramson, Benjamin, LR-6155, no. 4, p. 152 

Academic Development Corporation, LR-6150, no. 3, p. 91 

Academy Computing Corporation, 34-10666, no. 18, p. 649 

Accurate Calculator Corp., 34-10590, no. 10, p. 359 

Acme Fund, Inc., 1C-8035A, no. 1, p. 16; IC-8093, no. 3, p. 87 

Adams, Charles D., LR-6125, no. 1, p. 26; LR-6189, no. 9, p. 344 

Addressograph-Multigraph International Corporation, 34-10606, no. 11, p. 397 

Admiralty Fund, Inc., LR-6269, no. 18, p. 681 

Advance Growth Capital Corporation, LR-6227, no. 13, p. 493 

Advanced Analysis, Inc., 1A-397, no. 11, p. 416 

Advertising Unlimited, Inc., 34-10528, no. 4, p. 120 

Aetna Income Fund, !C-8080, no. 2, p. 57 

Affiliated Securities Corporation, LR-6125, no. 1, p. 26; LR-6161, no. 5, p. 194 

Africa U.S.A., Inc., 34-10618, no. 13, p. 454 

Alabama Power Company, 35-18181, no. 3, p. 83; 35-18183, no. 3, p. 86; 35-18228, no. 7, p. 266; 35-18233, no. 8, 
p. 308; 35-18262, no. 12, p. 435; 35-18289, no. 16, p. 577; 35-18290, no. 16, p. 578; 35-18300, no. 18, p. 664; 
35-18306, no. 18, p. 670 

Alabama Property Company, 35-18183, no. 3, p. 86; 35-18228, no. 7, p. 266 

Aldridge, Jack, LR-6252, no. 16, p. 588 

Aldy Electronics Corporation, 34-10599, no. 11, p. 393 

Alexander, Samuel A., Jr., 34-10674, no. 18, p. 661 

All States Management Company, LR-6269, no. 18, p. 681 

Allegheny Pittsburgh Coal Company, 35-18161, no. 1, p. 15 

Allegheny Power System, Inc., 35-18257, no. 11, p. 401; 35-18279, no. 15, p. 553; 35-18308, no. 18, p. 673; 35-18333, 
no. 20, p. 736 
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Allstate Leasing and Acceptance Corporation (Georgia), LR-6254, no. 17, p. 639; LR-6267, no. 18, p. 680 

Allstate Leasing and Acceptance Corporation (North Carolina), LR-6254, no. 17, p. 639; LR-6267, no. 18, p. 680 

Allstate Leasing and Acceptance Corporation (Tennessee), LR-6254, no. 17, p. 639; LR-6267, no. 18, p. 680 

Aloi, Vincent T., LR-6209, no. 12, p. 444; LR-6261, no. 17, p. 643 

Alpha 21 Group, Inc., LR-6257, no. 17, p. 641 

Amalgamated Local Union 355, LR-6237, no. 14, p. 526 

American Associated Systems, Inc., 33-5462, no. 17, p. 600 

American Bancshares Fund, Inc., 1C-8110, no. 4, p. 146 

American Capital Corporation, LR-6204, no. 11, p. 418 

American Continental Industries, Inc., LR-6135, no. 1, p. 28; LR-6246, no. 15, p. 563; LR-6280, no. 20, p. 744 

American Educational Specialists, Inc., LR-6284, no. 20, p. 745 

American Electric Power Company, Inc., 35-18191, no. 4, p. 130; 35-18232, no. 8, p. 307; 35-18236, no. 8, p. 312; 
35-18260, no. 12, p. 433; 35-18291, no. 17, p. 618; 35-18323, no. 19, p. 698; 35-18331, no. 20, p. 734 

American Express International Banking Corporation, 34-10488, no. 1, p. 7 

American General Life Insurance Company of Delaware, IC-8224, no. 14, p. 519 

American General Life Insurance Company of Delaware Separate Account D, IC-8224, no. 14, p. 519 

American Home Investment Company, LR-6133, no. 1, p. 28 

American National Trust, LR-6191, no. 9, p. 345; LR-6203, no. 11, p. 417; LR-6252, no. 16, p. 588 

American Natural Gas Company, 35-18173, no. 3, p. 72; 35-18186, no. 4, p. 126; 35-18217, no. 6, p. 232; 35-18222, 
no. 7, p. 260; 35-18229, no. 7, p. 266; 35-18327, no. 20, p. 731 

American Natural Gas Company and Its Subsidiary Companies, 35-18288, no. 16, p. 575; 35-18324, no. 19, p. 699 

American Natural Gas Production Company, 35-18327, no. 20, p. 731 

American Natural Gas Service Company, 35-18173, no. 3, p. 72; 35-18222, no. 7, p. 260; 35-18327, no. 20, p. 731 

American Option Writers Income Fund, Inc., The, 1C-8124, no. 5, p. 188; IC-8171, no. 10, p. 380 

American Republic Assurance Company, IC-8186, no. 11, p. 410; IC-8231, no. 15, p. 560 

American Republic Assurance Company Separate Account B, IC-8186, no. 11, p. 410; IC-8231, no. 15, p. 560 

American Republic Assurance Company Separate Account C, IC-8186, no. 11, p. 410; IC-8231, no. 15, p. 560 

American Tel Com Corp., LR-6190, no. 9, p. 345 

Americas Productions Incorporated, LR-6210, no. 12, p. 445 

Anchor Capital Fund, Inc., 1C-8074, no. 1, p. 20; IC-8131, no. 5, p. 194; IC-8271, no. 19, p. 709 

Anchor Spectrum Fund, Inc., 1C-8074, no. 1, p. 20; IC-8131, no. 5, p. 194 

Anchor Venture Fund, Inc., 1C-8074, no. 1, p. 20; IC-8131, no. 5, p. 194; IC-8270, no. 19, p. 708 

Anderson & Co., Inc., Don D., 34-10666, no. 18, p. 649 

Anderson, Donald R., 34-10521, no. 4, p. 102 

Annuity Fund, The, IC-8188, no. 11, p. 413; IC-8237, no. 16, p. 581 

Anusound, Ltd., LR-6150, no. 3, p. 91 

Appalachian Power Company, 35-18256, no. 11, p. 400; 35-18286, no. 16, p. 573; 35-18297, no. 17, p. 623; 35-18305, 
no. 18, p. 669 

Aquarius Financial Services, Inc., 34-10541, no. 5, p. 174 

Arata & Company, LR-6180, no. 8, p. 324; LR-6202, no. 11, p. 417 

Arata, Robert L., LR-6180, no. 8, p. 324; LR-6202, no. 11, p. 417 

Arkansas-Missouri Power Company, 35-18210, no. 5, p. 183; 35-18234, no. 8, p. 310 

Arkansas Power & Light Company, 35-18174, no. 3, p. 74; 35-18176, no. 3, p. 76; 35-18221, no. 7, p. 258; 35-18276, 
no. 14, p. 512; 35-18318, no. 19, p. 694; 35-18329, no. 20, p. 732 

Armada Research, Inc., LR-6231, no. 14, p. 524 

Armco International Finance Corporation, 34-10503, no. 2, p. 46; 34-10562, no. 7, p. 254 

Armco Steel Corporation, 34-10503, no. 2, p. 46; 34-10562, no. 7, p. 254 

Armour & Co., LR-6174, no. 6, p. 246 

Arneson, Richard W., Jr., LR-6258, 33-5461, 34-10656, no. 17, p. 641 

Ashton, Harris J., LR-6174, no. 6, p. 246 

Associated Mobile Schools, 34-10504, no. 2, p. 46 

At-Your-Service Leasing Corp., LR-6209, no. 12, p. 444; LR-6261, no. 17, p. 643 

Aviation Growth Investments, Inc., 1C-8187, no. 11, p. 411; IC-8241, no. 16, p. 585 

Avis, Inc., 34-10672, LR-6272, no. 18, p. 661 

Avni, Ralph, LR-6161, no. 5, p. 194; LR-6165, no. 5, p. 196 

Axe-Houghton Fund A, Inc., 1C-8120, no. 4, p. 151; IC-8209, no. 13, p. 478 

Axe-Houghton Fund B, Inc., 1C-8120, no. 4, p. 151; 1C-8209, no. 13, p. 478 

Axe-Houghton Stock Fund, Inc., 1C-8120, no. 4, p. 151; IC-8209, no. 13, p. 478 

Axe Science Corporation, IC-8120, no. 4, p. 151; IC-8209, no. 13, p. 478 

Axe Securities Corporation, 1C-8120, no. 4, p. 151; IC-8209, no. 13, p. 478 











Bache & Company, Incorporated, IC-8096, no. 3, p. 89; IC-8135, no. 6, p. 241 
Ball, Edward, LR-6259, no. 17, p. 642 

Bank of New York, The, IC-8176, no. 10, p. 381 

Bankers Trust Company, Inc. of New Mexico, LR-6268, no. 18, p. 681 
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Banks, Barton M., 34-10576, IC-8152, no. 8, p. 304 

Baradelli, Arthur, LR-6210, no. 12, p. 445 

Barclay Securities, Inc., 34-10478, no. 1, p. 2 
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